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IDMA Breaks
Awayfrom
Chemists Body

OURBUREAU
NEWDELMI _..
The Indian Drog Manufacturers' 4z
sociation (TOMA) has ended its threa.
decade-old "trads agreement. with a
powerful lobby of stockists and cham.
istsaftera breakaway faction of the re:
tallers body complained to the compe.
tition regulator of infraclions by
drugmalers, il ke
"“There were complalnts by some indi.

“vidual tradors*that we are eolluding |

o effect from Movembor 25 and IDMA

with All'Tndla Organisation of Chem- -
ists’and Druggists (ATOCD) to prevent
them from doing business independ-
ently" IDMA secrstary general Daara
Patel told ET. The termination came in-

- has started informing its membeors

‘about the devalopment,

Senior IDMA officials were guas-

p ﬂnnEdianernhErh}rerCnmpf:tition
j Commission of India (QCI) foi alleged-

anti-competition practices, acoording

toaperson cloge to the'development, "4 -

faction of the AIOCD had moved COI -
followingan internal rivalry” he said,
Both IDMA-and ATQCD 'sald there
won'tbeany immediate impact, Butthe ;
termination frees individual compa-
nies and traders to fiX margins and olhs
ers agreements bilaterally and oven

Aime therules of the trade may change,

“Companies may try to Iower maf-
gins," anindustryexecutivegald. |-
AIOCD secretary general J8 Shimde
said companies such as Cipla, whichis
not a member of any association|fol-

- lowsgimilarbusiness practices, 17

The two associations had signed a
memorandum’ of understanding in
1983, which waz amended over the
years, fo streamline the highly frag-
mentedindustry i

There ave an eslimated & lakhichem-
ists and more than 10,000 drug mani-

. Tacturers eperating in the #50,000-crore

Indiandrug industey, TR ST

1DDA has more than 800 members,
mostly midsized pharma companies,
and controlz about two-third of the
market, “The Mol has brought unifor-
mity in trade margins and schemes,”
Patelsaid, - - }
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