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Combined GdlusTed profit of 10 drug mcqors s?ugnani‘ at 31,985 ¢cr

KuMaR SHANKAR RoY
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[F profit is anv yardstick, top-
10 lsted companies in the
pharma sector did 1ot show
any growth in July-Septem-
ber quarterin 2011 over the
same period a year ago
though net sales rose 20 per
cent, an analysis by Finan-
cial Chronicle showed.

Even as slowdown i 'do-
mestic market sets in firmly,
the quarter presented early
signs of botwnung out. Rev-
enues from US grew 9 per
cent despite no significant
gains were made due to ex-
clusive opportunities. ;

With factors like foreign
exchange losses and rising
costs plaving truant, the

combined <adjusted:iprofits

(excluding certain one-off

_items) of ten most valuable

pharma companies stood at.

Rs 1,985 crore, almost un-

changed from Rs 1,990 crore
reported in same quarter last
year.

Profit growth has re-
mained  stagnant  even
though the net sales grew by
20.15 per cent to Rs 13,404
crore in July~Septembex
2011 as compared to Rs
11,156 crore in the second

)

Lcompanies did re-

_ stance, Sun Phar-
maceutical Indus-

On right track

July-September

quaiter scorecard profit

growth
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*Stondelong numbsts

Profit growth of top pharma companies remained stagnant
_ even though the net sales grew by 20.15 per cent

—— Year-on-year ~—
net sales
. growth

-39.90 0.

. immSourie: Capitaline dota
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© However; some

port healthy profits
growth. For in-

tries reported 18.7 per cent
profit growth while Cipla
(17.5 per cent) and Lupmn
(24.1 per cent) reported
good profit numbers. Con-

tract research firm Divi's Lab

47.4 pér. cent
while the best
. growth in profit
was seen in Glen-
mark (1 17.6 per
cent),
Companies that reported
lower profits in July:Septem-
ber 2011 compared to the

Ranbaxy, which ended with
185 per cent dropin adjusted

grew its profit-hy -

""[nmz nyEulg

same last year are lead by,

profits. It was followed by
Cadila Healthcare (40 per
cent drop in profits), Biocon
(4 per cent lower) and Glaxo-
SmithKline Pharmaceuti-
cals, which saw profits drop
by 7.8 per cent.

,“Largely, operating mar-
gins continued to wilt, led by
inflationary trends and a tise
in employee expenses. Sun
Pharma, Cipla, Glenmark
and Divi's are our preferred
plays. -Currency fluctuation
is the biggest risk along with
regulatory / price changes
both in India and in export
markets,” said Monica Joshi,

analyst, Avendus Securities.

Liven. though year-on-
vear sales growth shows 20
per cent rise for top 10 frms,

somé analysts. said that on a

quarter-on-quarter  basis
munbers had slowed down. .
Sanjeev Prasad of Kotak
Institutional Securities said
that sales growth decelerated
sharply for several pharma
companies. “We highlight
that the -anti-infective cate-
gories probably showed a
sharp deceleration in sales,
also, consumers may have
deferred- purchases barring
the acute categories,” said
Prasad. _
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