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Competition panel ‘can
monitor’ pharma M&As

Arun Maira Committee’s draft report says CCI prepared to look at such deals

P.T. Jyothi Datta

Mumbali, Scpt. 26
With the acquisition of do-
mestic pharmaceutical com-
panies by overseas players
already coming in for a close
scrutiny, a draft report by the
Planning Commission’s Arun
Maira Committec looks set o
{urther stir the pot.

The committee’s dralt re-
port has largely lad the onus
of assessing potential distor-
tions in the domestic pharma

acyui
of the Compe

sion of In ooministry
source familiar with the de-
velopment  told  Business
Line.

The dralt reportis expected
to be submitted for further
discussion and possible adop-
tion at the committee’'s meet-
ing on Tuesday.

The CClis prepared to deal
with sueh merger and acquisi-

tion  (M&Aj-refated  situa-
diens,  in terms  of  the
institutional structures  and

fora created for open discus-

¢ Concerns regarding local acquisitions
are not just price-related but also alter
the ability of local drug companies to
make new medicines for local people,
say industry representatives.

sions with stakeholders, the
draft said, even as it outlined
other measures of Goyern-
mentintervention.

The draftisexpected to face
objections from the Union
Health Ministry and the De-
partment of Industrial Policy
and Promotion, particularly
on the choice of the CCI over
the Foreign Tnvestment Pro-
motion Board to watch over
local M&As.

SIZE RELAXATION
The modification that the
committee recommends spe-
cifically for the pharmaceuti-
cal industry is vegarding
thresholds for M&A evalua-
tion that come for CClscruti-
nv.

The modification is because

Rs 32

atfordable medicines arc a
public need, the draft says.
The threshold outlined (in
one scenario) at present is Rs
1,000 crore (turnover beyond
Rs 750 crnre and assets over

ure Bura
ceutical companies have 1o

overs below this, except tor
large drug conmpanies, the
pharma sector needs to be ¢x-
empted from such bench-
marks, given the mportance
of the sector, the draft says:

Though the acquisitions of

local operations so far — Ran-
baxy, Piramal IHealthcare’s
domestic {ormulations, cer-
tain operatians of Wockhardt

- would have come under the
purview of the CCl, given that
the sector deals widh the
health of the cauntry’s people,

other types of combinations
between companies will also
be looked at by the CCI, the
draft said.

However, not everyone is
happy with the recommenda-
tions ir the draft report.

Concerns regarding local
acquisitions are notjust price-
refared but also alter the abil-
1wy of local drug companies to
muke new medicines for local
people, say representatives
healtheare
companics

wed at the how

cr-cnd of the value chain, they
add.

Ratsing concernson “health
security”, they point out for-
cign  companies cannot be
forced o address the crivical
concerns of India’s heaith
needs, specially piven the sev-
eral bi-lateral trade tres
the country Iy formalising
with other countries,

“The Competivion Act and
the  commission not
equipped to deal with this sit-
uation.” point out a industoy
representative,
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