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Domestic drug-makers worried
by side-effects of MNC buyouts

Submission to Plan panel committee raises issues of drug prices, overseas focus

P. T. Jyothi Datta
Mumbai, Aug. 2
Huve some medicines sold by
the US drug-maker Abbott
seen a steep price incredse,
after they were acquired from
Piramal Healtheare?

Is Ranbaxy's research cen-
ened to support
f c-acquirer Datichi
Sankzes products?

Does Orchid’s imjectadle fi
cilitv, used by acquirer US-
bgsacy lospire, sell only to de-
Y'Im).fiJVﬂm']\'Hrs?
does France's Sanoft
anta Blotech's facility

§ tomake vaceines for fucrative
g

rapean and North Amer-
an marker
These worrisome  pointers
on the changing domestic
pharmaceutical inndscape
were raised by lecal industry

players in their submission to
the Planning Commission’s
Arun Maira commnitree. The
committee is evaluating acqui-
sition, and foreign direct in-
vestment (FDT) norms
governing the sector

With “unbridled frecdom of
acquisition”, toreign compa-
nics leap-frog into a dominant
position by acquiring loeal
compaiies, gain the latter’s ac-
cess to doctors, and this could
lead to mwore prescriptions for
their medicines, observes the
Indian  Pharmaceutical  Alli-
ance (1P4A), a platform for large
[ndian companies. Abbott’s ac-
quisition of Plramal Tlealth-
care in May 2010, for insrance,
catapulted it as a market-lead-
er in India.

Acquisitions in the pharma
industry came in for sharp fo-

. R VRS 5
India allowed 100
pharma in 2001

Y% FDI througl the automatic route in

SN

In 1995-2010, foreign companies invested Rs.3,022 crore
in fixed assets, domestic companies invested Rs 54,010

crore

Domestic pharma’s resc
same period to Rs 3,342 crore
sales it 2009-10.

ch nvestment increased in the
. or 4.5 per cent of domestic

Foreigh companies research-investment in the same period,

stands at Rs 934 crore, ahout

several domestic
drug-makers sold their oper-
adons partially or entirely to
overseas companies - raising
concerns  of, among other
things, increase in medicine
prices.

cus, after

PRICE RISE
Citing retai} data, the industry
uote  $ays, leading Piramal

4 per cent of sales.

brands under Abbott showed
2010 120 per cent increase be-
oween the pre-acquisition May
2009 and  post-acquisition
2011, For instance, Haemaceel
imjection (300 ml) increased
from Rs 99 in May 2009 to Rs
215 in May 2011 Anti-epileptic
Gardenal (60 myg tabler) in-
creased from Rs 16 to Rs 35, in
the same period. the note said.

An  Abbott  spokesperson
told Business Line thar brands
acquired from Piramal have
seen a two per cent price in-
crease, mbine with the increase
before acquisition. Several
brands have not seen a price
increase in 2011, and some have
even seen a reduction, for bet-
ter acvess to patients, the spo-
kespersan said. While Matrix
and Sanofi did not respond, Or
chid’s  representative  ex-
plained that, its  generic
injectable fucility had  been
wansferred to Hospira and it
did not cater to the domestic
market,

Ranbaxy’s P'resident, Mr Ra-
mesh Adige, said that they have
about 1,300 scientists working
forits generic rescarch division
and “they continue to do their
research with full force and vi

gour.” The [PA, however, cau-
tions that domestic companies
drive the research on low-cost
products and ounce acquired,
these efforts get focussed on
more remunerative  giobal
markezs, and the Indian mar-
ket could beeorne secondary

FD1

The Government should wili
100 pereent FDTonlyingr
field projects that bring in new
rechnology to produce phar

maceutical ingredients locally,
acal production of patented
products and to promote dis-
covery rescarch in India, the
note said. Big ticket local acqui

sitions create pressure on nth-
ers also o sell. And those wha
do not, become mere contract
manufacturers  for  foreign
drug-companies, it added






