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Pharma industry concerned
over Govt’s ‘policy paralysis’

P.T. dyothi Datta
Aurmbai, July 26

Medicine makers *are not
alarmed by the shadow of a
slowdown  cast over other
manufacturing scctors.

Unlike sectors like steel or
even the fast-moving consum-
er goods (FMCG) segment,
pharmaceuticals remain
largely tmsulated, say pharma
industry representatives, even
as they barde with rising input
costs. What is worrisome,
though, T8 the Government's
policy paralysis, theyadd. =~

Consumption of a medicine
is not by choice that you can
postpone a particular event of
decision to another day, says
Mr Anjan Sen, Director with
consultant firm, Deloitte Tou-
che Tohmatsu. Besides, the fo-
cus on outsoureing will nor go
away, as developed countries,
recovering {rom a slowdown,
still need to collaborate with
cconomicel partners, he adds.

PHARMACEUTICAL SECTOR

The domestic pharmaceutical
sector will continue to grow at
a steady oot of about 14 per
cent, though it could do much
berter with a litde supporc

from the

Government, he
points out. The Government’s
long-standing commiument to

increase its  spending on
healthcare, for instance, is still
to bear fruit.

If basic - healthcare pro-
grammes  are implemented
across the country, primary
healthcare centres are well
stocked up with medicines
and health inswrance isgiven a

major thrust, domestic drug

makers will do wmuch betrer,
he observed.

PARALYSIS

There is no slowdown at pre-
sent, given the present de-
mand for medicines, points
out Mr D.G. Shah, with the
Tndian Pharmaceutical Alli-
ance. However, given the pol-
iy paralysis  of  the
Government, top brass atcom-
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panies arce thinking twice be-
fore makivg investments i
the sector, he points out,

There isuncertainty when it
comnes to issues like land ac
quisition, and while infras-
tructure  costs  immedistely
impact sectors like power and
steel, there will be a time-lag
but it will affect the pharma-
ceurical industry as well, he
paints out.

On the multinationals’ side
of the medicine spectrum, the
Organisation of Pharmaceuti-
cal Producers of India’s DMr
Ranjit Shahani observes that
no slowdown has been pro-
jected in the pharmaceutical
sector. inthe Us, for instance,
a slowdown tmpacts the over-
the-counter segment. But, that
is not the case in India, where
the segment is stil] growing,
savs Mr Shahani, head of drug
major Novartis in India.

Multinational drug-maker
GlaxoSmithKline's Tndia-
chiel, Dr Hasit Joshipura, too,
does not see a production
slowdown,  While inflation
and rising input costs are a
worry, he savs, concerns arise
if there is @ major change in
tha pharmaceutical policy.






