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Orchid’s APT unit
gets closure notice

RRavichandran

Chennai, July 11: The
Tumil Nadu Pollition Con-
rol Board (TNPCB) has on
Sunday issued a closure no-
tice on Orchid Chemicals &
Pliarmaceuticals Limited's
Cephalosporin APT (Active
Pharmaceutical Ingredi-
ents) manmifacturing facilivy
located at Alathur ncar
Chennai owing to non-com-
pliance with the norms of
disposalot solid wasre.

Irassumessignificanceat
a time when the company, a
fewdaysago, gotthe US FDA
approval for the same facili-
tv. The facility manufac-
tures a range of oral and
sterile Cephalosporin APTs
and caters to the developed
markets in the US, Europe
and Japan.

The spokesperson of the
compay informed FE that
the impact ot the notice wiil
beminimalasthecompanyis
confident of resolving the is-
sues with TNPCR officials
soon and expoects to com-
mence the production in the
next few days. However,
sources said that it takes at
feast two weeks to comply
withthenotice.

The Cephalosporin AP
facility contributes around
30% to the overall tunover
on an annualised basis with
good profitmargins. “Theno-
tice expect to cast a shadow
on the company’s growth
prospects, including in its
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top-ineandbottomline in the
quarter ending September
2011,” the sowrces said
adding that this js the first
time that the company is
served a closure notice, the
sourcesadded.

The spokesperson also
added, “Tooffset the loss aris-
ingoutof thisclosure, Orchid
will utilise and ramyp up its
orodouction of tazobactam
und Carbapenam APIs at its
facililyin Aurangabad in Ma-
harashtra. We have started
supplvof these APTstoclients
intheUS, Enropeandwehope
tominimisetheloss.”

Asof Marchi31,2011,inthe
APTspace, Orchid’s cumula-
1ive USDMFstiledstoodat81.
The break-up of the total fil-
ngs 15 27 in the
Cephalosporin space, 41 in
NPNC space, 2 in the Betatac-
tam segment and 11 in the
Carbapenems segment.

The Alathurplantisoneof
the largest integrated antibi-
oticmanulacluringeomples-
es in India and specialises in
the manufacture of
cephalosporin APIs.





