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New Delhi: An iuler-ministe-
rial group (IMG) has suggest-
ed that foreign direct invest-
ment (FDI) cap in existing
pharmaceutical ventures be
lowered 1o 49% from 100% to
check takeover of localcompa-
nieshy multinationals, amove
which has now been referred
for a second opinion to the
Planning Commission amid
protests from foreign players.
Sources inthe government
told TOI the panel comprising
representatives  from  the
health ministry and pharma-
ceuticals and industry depart-
ments had recommended that
in case of brownfield ven-
tinres, not only should FDI be
capped but these investments
should also he approved by the
government. Af present, com-
panies only need to inform
RBLif they are investing in an
Indian company The panel,
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set up following protests from

thedomestic industry hassaid-

that ihe present system of
100% FDI through the auto-
matic route be retained for
greenfield ventures. This is
the first instance of the gov-
ernmentreducingthesectoral
FDIceiling to protect doniestic
interest groups—something
that it had refrained from do-
ing in the first 20 years of re-
forms though there was a
strong demand from the pro-
swadeshilobby:
Thedecisioninthis case has
beentriggered by concerns that
the government would be un-
able to pursue its policy of affor-
dable medicine and may find it
tough to use manufacturing fa-
cilities. in the country to cope
with epideinics and health
emergency. In recent years, sev-
eral Indian pharma companies
have been acquired by global gi-
ants. The list includes Japan’s
Daiichi acquiring control of

Times of India, Delhi

Tuesday, 5th July 2011, Page: 19

Width: 20.75 cms Height: 11.57 cms, Ref: pmin.2011-07-05.41.133

s oA

PROTECTING LOCAL PLAYERS

Ranbaxy, the stake sale by the
Piramals to Abbot, acquisition
* of Shanta Biotech by Sanofl
Aventis, Orchid Chemicals by
US-based Hospira and Matrix
Labs by Mylan Tne. Though the
comunittee’s decision, which
has also heen conveyed to the fi-
nance minisiry, came several
weeks ago, sources said it was
surprising that the matter was
referred to the Planning Com-
mission when it is neither in-

volved in ¥ policy formula-
tion nor is it entrusted with
approvals. Sections within the
government also hinted at the
possibility of pharma multina-
tionals lobbying with prore
form elements within UPA to
gtall the proposal.

When asked, Planning
Cominission deputy  chair-
man Montek Singh Ahluwalia
told TOT that the move to re-
view IMG's decision followed
discussions in the Cabinet. e
said a view was yel to emerge
and the issue was only being
discussed by acommitteetobe
headed by plan pancl member
Arun Maira. Sources within
the govermment, who coni-
plained of delay in decision
making, said Maira, the for-
mer India head ol Boston Con-
sulting Gronp, was entrusted
with the task ncarly two
nonihs ago but is vet tohold a
meeting. Novartis president
Ranjit Shahani, who 1s presi-

y be cut to 49%

dent of the OPPl, a lobby
group representing multina-
tional drug compatiies,
termed the proposal “retro-
grade” though he confirmed
meeting functionaries in min-
istries of health, cominerce
and the Planning Commission
for what he termed “advoca-
cy”. “Tt (2 cut in FDI cap) will
have a chilling elfecton KDL in
the country” he said “FDI
shiould not stand for funds de
serting India.”

OPPI has argued that the
government has tools avaliable
to address concerns raised by
domesticplayers and civil socie-
ty groups. Indian plavers have a
different take. mdian Pharma-
ceutical Alliance secretary gen-
eral D G Shah said in 2001, when
the governmenl issucd a pross
note allowing 1004 DI under
the automatic roure, i had put
in place two conditions related
to transfer of technology and in-
vestiment in manufacturing,
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