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The governr_nent needs to support the fledgling sector with forward-looking policies that will unleash
investment in biotech and lead to affordable healthcare for all, more jobs and better-skilled workforce
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KIRAN MAZUMDAR-SHAW

PREAMBLE

nsuring inclusive growth for all Indi-

ansrequirestheadoptionof aninnova-

tive, metrics-driven approach in areas
such as agricultwral productivity, health-
care, education, clean energy, science and
technology and tribal upliftment. Instead of
taking hesitant steps in the direction of in-
clusive growth, the government — in part-
nershipwithallstakeholders—needstotake
meaningful action,

Itmust work ceaselessly, undeterred by any
other compulsion. It must create anenabling
regulatory environment for biotechnology
to ensure innovation that boosts agricultu-
ral productivity and pays dividends in affor-
dable, novel therapies. Moreover, the govern-
ment must concentrate on expanding and
augmenting the healthcare system and pro-
viding basic health insurance toall.

The only way tobridge the chasm in India’s
growth path is by making inclusive growth
our guiding principle for developinent. As
the country’s growth gathers pace, we must
deploy innovative solutions to ensure that
the aam aadmi has unconditional access to
nutritious food, quality education, afforda-
ble healthcare and sustainable employinent,

Individual and national development can
move forward only on these four wheels. In-
dia, however, has been dragging itself along
on flat tyres for far too long, keeping Indians
from fulfilling their potential and the coun-
try from holistic economic and social advan-
cement. While I commend the government
for mmaking certain admirable decisions as
part of its inclusive growth agenda, I have
reservations regarding its approach and
would like to raise a few pertinent questions.

Forallits statementson thecentrality of in-
clusive growth in policy-making and its ef-
forts to realise basic necessities for the gam
aadmi, | believe the government is wanting
in conviction, detcrmination and imaginati-
on, Why else isthe government takingad-hoc
decisions, moving twostepsforwardand one
step back —and sometimes not advancing at
all? Why is it that when Budgets and policies
are announced, they do not go as far as they
need to for ensuring inclnsive growth? While
allocationfor the social sector was increased
in this Budget, the guantum of the hike in
some areas was insignificant. Healthcare
was barely addressed. Why are we movingso
slowly in vital areas that decide life and
death, determine progress and poverty, and
define the human condition?

There seems to be a lot of thotight and talk
in decision-making bodies but not enough
action. Wecogitateand collaboratebutdonot
execute on our decisions. Worse, owr deci-
sionsfall way shortof whatisrequired forin-
clusive growth. We talk about funding inclu-
sive growth, but the funds are not created.
When we do create funds, we do not have the
framework to allocate and distribute funds,
and, most importantly, we are unable to en-
sure transparency in execution and make
sure thai people are accountable for the
fundsthey access. Unless westart takingcen-
cretesteps instead of just talking, ourideaof
inclusive growth is, at best, a myth. At its
worst, it is hypocrisy.

PROPOSED PATH AKEAD
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formulate innovative policies that focus on
helping our people emerge from an existence
of perpetual disadvantage. A decent quality
of liferequires: £

» Food security, not fopd handouts.

B Good education, not broken-down schools
with no teachers.

P Affordable and accessible healthcare, not
barely functioning primary health centres.
B Meaningful jobs, and not seasonal and
short-term einployment opportunities that
produce nothing.

To ensure this, we need to adopt a focused,
metrics-driven approach, offering self-empo-
wermentopportunities to the disadvantaged
so that they can participate in growth and
partake in its dividends, lifting themselves
outof poverty.

This inclusiveeconomicdevelopment strat-
egy must be based on carefully-calibrated
metrics inareassuchasagricultural produc-
tivity, healthcare, education, clean energy,
technology and tribal uplift. Let me place
what I have stated in the context of biotech-
nology and healtbcare.

T
In biotechnology, the country has a vibrant
industry that will not only spur cconomic
growth but also alleviate suffering and over-
come grave threats to our future — from re-
ducing pollution to providing cures for dis-
eases and boostingagricultural productivity:
Innovation is theengineof its growth.

IMPEDIMENTS 70 INNOVATION
Even as we talk about the importance of in-
novation for clean energy, energy independ-
ence, novel medicines and food security, the
government'’s regulations are throttling in-
novation. Companies invest millions of dol-
larsin high-end innovation in biotechnology.
Instead of providing a regulatory impetus,
the government puts in place regulatory
roadblocks. Thus, a government suddenly
decides Bt Brinjal is not acceptable. Or it de-
lays or even disallows clinical trials, negat-
ingourcompetitiveadvantage in global R&D.
Theresult? Not only are the time, effortand

money invested lost, but future innovation is
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when there is every chance that their invest-
ment will come to naught owing to regula-
tory obstacles? Instead of adheringtoaclear-
ly-articulatedregulatory policy thatcan help
strengthen the pillars of inclusive growth
by providing foed security or cheaper drugs,
the government takes ad-hoc decisions buck

ling under political and external compul-
sions. The only compulsion that must guide
us is inclusive growth.

ENABLERS
Why cannot the government incentivise
R&D in biotechnology by providing a five-
yeartax holiday on productsdeveloped indig-
enously, tax breaks for venture funding, zero
duty onR&D equipment, and alonger sunset
date for biotech SEZs? Bric economies such
as Brazil and China are investing heavily in
biotechnology, both agricul-

== tural and biopharma. Their
Bric levels of patenting are high-
ecenomies er, as is ther mvestment in

suchasBrazii  R&Dasapercentageof their
andChinaare GDP Unless we encourage
investing innovatiofh by streamlining
heavily in our regulatory framework
biotech,both  and work towards inclusive
agricultural growth with the courage of
and conviction, we will fail the
biopharma aamaadmi.

WRONGSIGNALS

Nowhere is the idea of innovation for inclu-
sive growth more important than in health-
care. The committee agrees that affordable
healthcare and innovation to ensure the
same iscritical for theaamaadmi.

Despite this, Budget 2011 has lst down the
healthcare sector, which has not seen any-
thing concrete beyond the increase in alloca-
tion and the extension of health insuranceto
NREGA workers. Instead of taking impor-
tant measures such as extending health in-
surance to all and augmenting the health-
carc infrastructure and expanding an integ
rated healthcare system toensure affordable
and accessible healticare, the government
opts to bring services in air-conditioned hos-
pitals into the tax net.

Whilatho rnranneal hae been rolied hack ow-

SALAN
provement in her tife, The goverument mist
bear in mind that air-conditioning in hospt
tals Is a necessity and not a huxury: it is re
quired for a functioning operation theatre. it
1s needed for quality diagnostics. By i‘s decl
sion, the government seems to be condemn
ing the gam aadmi to g0 to a hospital with
substandard infrastructure. Instead, the gov
ernmentcanfocusoncreatingahealth insur-
ance policy that can help the aam cadmi af
ford a good guality private hospitat R
thatisair-conditioned

BIOTECH SECTORZ JOBS
The healtheare scctor can he one the largest
jobereators: a healthcare set up requires not
only doctorsandnurses but also parame
technicians, healthcare workers and provid-
ers of ancillary services. All these are sus
tainable jobs, which areessential forindivid
ual and socictal progress. Agriculture is the
very core of our economy Agricultural pro
ductivity through technological interven-
tions is key to development. The proposes
agri-parks can be set up in tribal area
thesetoowillcreate sustainable jobs acrossa
wide spectrumof skillsandlocations
the tribals achance toupgrade their skili

a

SKILLS

Upgradation of skills nceds to be one ol the:
focal points of our educational systen. Bven
as we boost primary education, we must fos

teracuiture of innovation inour higheredu

cation. Despite the presence of guality re-
search institutions, we still do not have a
suhstantial pool of well-trained manpower
torealise the scientific potential. Tt is impor

tant to fill this gap in-skills. A systematic ex
change of knowledge between academics
and industry car help,

CONCLLSION

We all agree that inciusive growth for the
aam aadmi is the end-goal of all our poii
and decisions. To make the promise of inciu
sive growth a reality, we must adopt a metri-
¢s-driven approaeh and not be deterred by
any compuision, political or otherwise. The
solution lies in political will and robust lead-
orshin at all levels of the goveriiment Re:dl-






