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GOVERNMENT OF INDIA

Pharma FDI over 49% may1 need

MG Arun
Mumbai, Apr3

AUNTED by the

spectre of India's

globally acclaimed
generic drug industry be-
ing swamped by the West's
acquisition-hungry  Big
Pharma, the government is
planning to regulate for-
eign investments in the sec-
tor, where 100% FDI is now
allowed through the auto-
maticroute. Aspertheplan,
FDI above 49%, if used to
acquire stakes in Indian
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companies, would come un-
der the scrutiny of the For-
eignInvestmentPromotion
Board (FIPB). FDI meant
for greenfield ventures

would, however, continue to
be under the “automatic ap-
proval”route, where the Re-
serve Bank of India is the
sole gatekeeper.

The Indian pharma sec-
tor has seen six big-ticket
acquisitions since 2006 (see
chart). The government
reckons that the multina-
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