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NEW DELHL: Leading drug mak-
ers on Tuesday said that high-
ar excise duty proposed in
Budget 2011-12 would make
madicines costlier and hurt the
COmMOoN an.

Further, the imposition of min-
imum alternate tax {MAT) on
special econornic zones (SEZs)
would hit profit margins, since
most export units of drug firms
are located in SEZs, {irms said.

“Healthcare has not received

‘the priority it deserves. The 1%

increase in excise duty will
increase the cost of medicines
for the consurmer hy about 1.5%,”
said Kewal Handa, managing
director, Pfizer.

The excise duty on medicines
and medical equipment has
been increased from 4 to b%.

The government could have
done away with customs and
excise duties on medicines, which
could have helped in taming high
inflation, Hénda said. “It could
have benefited the common man,
who has to spend for healthcare

. from his or her pocket.”
1 ' Dr Reddy’s Laboratories
: ¢ termed the levy of MAT on SEZs

| N,.V'V A\,. - as “negative” for the industry.

N o 4 “__the levy of MAT on SEZ units
g N ) is negative for the industry at
o large. There have been no major

provisions for the pharma sec-
¢ tor and the budget in general is
aneutral one for us,” said Umang
Vohra, chief financial officer, Dr
Reddy's Laboratories.

The budget had nothing for
the pharma industry, said Glenn
Saldanha, CEO and MD,
Glenmark Pharmaceuticals .





