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mem opposes plans to put
curbs’ on FDI in pharma sector

Deepshikha Sikarwar
MNEN DELH

¢ finanee minisory has red-

flagged a2 move w0 impose curbs

on foreipn direct investment in

the pharmaceutical sector. The pro-

posed curbs were prompred by fears of

larpe-scale 1ake-over of Indian com-
panies by foreigners.

In s response o a note by the de-
partment of industrial policy and pro-
modion, or DIPE the finance ministry
hizs sakd that a rollback of the open for-
eign direct investment policy regimc
for pharmaceuticals would be retro-
grade and hurt India's image as an in-
vesomen! destination, 4 government
ofidalold ET.

Moreover, India would not like 1o
be seen as putting up projecticnist bar-
TieTs &5 it resists the moves in the Unit
ed States 10 Festrict oulsourdng.

At present 100% foreign direct in-
vestment & allowed in the pharma
ceuticalssector through the automatic
route. The DIPF. the nodal poficy mak-
ing body for foreign direct investment,
had put out a discussion paper sug-

Board. The move was prompted by
some recent big ticket takeovers of In-
dian pharma companies by global
drugs majors. The country’s larpest
drugs producer Ranbeaxy was

acguired |
by Japanese Daiichi Sankyo for § 4.6

billion in 2008. Piramal Health Care’s
domestic business was recently ac-

Such (curbs on FDIl in
pharma) a move would
adversely impact the image
of India as an attractive
destination for inbound FDI

PUNIT SHAH

ED, Tax & Regulatory
Services, KPMG

N|
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I ¥ quired by U5-based Abbot Laborato-

riesfor§3.7 billion.

India, with'its high-tech processing
andlow-costmanpower, isconsidered
an attractive base for production for

B pharmaceuticals. Domestic compa-
{ nies arc thus seen as lucrative buyout

targetsby MNCsseeking to expand ca-
padty. The large-scale sell-out o MNC
companics has created an appre-
hz_-mun that thiscould undermine the
generics indiistry, affecting the availa-
bl]lt}r of cheap drugs. “We want some
chedksas the country’smanufacnaring

| capability may move out,” said Indian

Dinug Manufacurer's Assodation ex-
ecutive director Gajanan Wakankar,

The assodation has pitched for al-
lowing foreign invesmment to only
N%aru:lrruldngHPBapprm'nlnmn
datory. However, the logic has not
found takers outside the industry.
“Such amove wouldadversely impact
theimageofindia asanatractive desti-
nation for inbound FDL” said Punit
Shah, executive director, taxand regu-
latory services, KPMG, adding that the
FIPE should play only the monitoring
role ratherthan regulatory.




