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" Removal of tax anomalies -

\

PHARMA lNDUS

.’aX d1spar1tles
‘need to go, treat

ﬂIPR as asset
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for- drug manufactorers
‘located in non—tax exempt

. statés is onme of the key

: demands of the pharma- ’
ceutical sector in the region.
“The industry also wants that .
intellectual property rights
value should be treated as a

- .fixed asset to encourage

research and development
The mdustry_ also lopks :

- forward toan incréase in
_',abatement, ‘hike ‘in excise -

: exempuon limit - and

Ik encouraging public pnvat'e
| partnership in research and
| “development. -
- ‘exporters . from the region
. hope that the government

Drug

'extends the sunset clause on

to drug manufacturers.-

- NR* Munjal presxdent,
Indian Drug Manufacturers
Association, said that instead

. of abohshmg the exemption

onincome tax to the phatma-
export oriented units (EOUs)
from April 1 this year, which
would be detrimental to the
cause of " the pharma
exporters, the- government
.Can start imposing: income -
in a gradual manner.
esides, steps should be’
n by the govemment to-
st R& D.in the drug.

A manufactunng ‘business. -

Since innovation is the only

s 'way forward the govern-

mient can encourage this by -
coming out with a mecha-

" pism to create the IPR value

and treat it as fixed assets,
which will.help us get soft .

‘Ibans ," lie added.

“Vinod Gtipta; presidentof ~ |
Association of Pharmaceu-

" tical. Manufacturers and

Entrepreneurs. ef Haryang, ,

. said: “We ‘hope that the | -
- abatément is increased from .-

“the present35 .5 per cent to’
. 60 per cent, as taxes, retail |
and wholesale. margm, and !

the cost- of promotion of a
drug is nearly 60 per cent of.

" the MRP,” he said.

Jagdeep Singh, president,

'Punjab Drug Manufacturers
Association, said. the gov—.

ernment .must encoufage

- small, scale pharma manu-
- facturers.
thie income-tax exemption.

 $Anomalies. in’ tax struc-'
ture between the mamufac-'

-hurers. in tax exempt states. - :

and non tax exempt, states
should be removed. Manu-

. facturers in the excise free "

zones are misusing the tax
holiday, by. selling their
medicines at higher MRE:
Since there is no existing,
price control mechanismon .
new brands - (except - on -
scheduled drugs which are

‘Jess than 10 per cent of the

total med:cmes), the resultis
large scale ptice increase

" for profiteering. - -We hope
-that the MRP-based Excise

regime abohshed he saxd






