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Govt may set policy to discipline pharma M&As

Officials worried MNC buyouts of Indian drugmakers could see domestic medicine prices rising, acquired companies Ius_ing their India focus

With the spate of mergers and
acquisitions (M&AS) in the
pharmaceutical sector creat-
ing apprehensions about
prices rising and Indian
drugmakers losing their edge,
the government is likely to
work on a policy for disciplin:
ing the sector:

Though the policy interven-
tion is likely to happen only to-
wards the yearend, the gov-
ernment — through its agen-
cies — 15 said to have come to
an opinion that the taking over
of Indian companies by multi-
national companies (MNCs) is
likely to put Indian consumers
at a disadvantage, though the
companies would improve
their financials.

“The povernment is keen on
looking at the entire M&A
episode from the Indian per-
spective. There are two aspects
that are coming up for close
examination — the MNCs af-
ter taking over the Indian com-
pany will work as per their
global plan and there would be
nothing specific to India in it.
Secondly, the pricing of drugs
too would be different and it

might as well go bevond the af- -

fordability of Indian market,"”
a senior official in the ministry
of commerce sajd.

For now, the government,
thr. agh its arm the Pharma-
cenutical Export Promotion

ud
b Top Indian pharma M&A deals

Lt Haiey
Angaurce date Targel | Acqulres Saler . § miflieg
May21, 10 Heallhcam Sokitiors . Absbolt Lab Franil Healheane 3720
lint1, 08 Renbary Liboratsies . Dallche Sankys 4600
Mgl B2 Hoechst Roussel Vel Mo Hobel Heechst T08
WMar2, 0l Hise s St Asbost i BASFIE 579
Foblf,06  BelapharmArmeiminel  Drfedoy'slabs 3 Growp PLC 570
Mg O6  Mavilawedes MymbgT o Mibplesshes 655
Decl5,08  Generic injactable Fospira Ine: (Orchid Chamicals 400
047,98 | Gmedchebonds - Drfsdyslabs  Dolghinlaboraories. 381
WarZ,06  Tengla Ranbasylsb  Advent Infemalional 324
M3, (7 Hagna lerads Wockherd W Flrace 265
g i out is through a policy inter-
Year-end call vention, The effort would be to
- iy the Indian domestic
) Govt has commissioned ~ Protect
a study by Pharmexcil and market from any unreasonable
E&Y on 5-6 major M&A practices by the MNC&.IFHJIH
deals, evaluating thelr :‘hmrp"m’”m?"m‘“ viow,
implications: & government would not in-
AR, t : tervene,” the official said.
} The report Is expectad Officials, say sources, are
to be completed by the worried about the pricing
end of the year mechanism adopted by the

Council (Pharmexcil) and
global consultancy major
Ernst & Young, has commis-
sioned a study on the 56 major
M&A deals in the sector, eval-
unating their implications on
the Indian market.

The Pharmexcil EEY report
is expected to be completed by
year-end,

“The government cannot
stop an MRC from buying an
Indian company, It also cannot
block an Indian promoter from
selling his company. The way

MMNCs after taking over the In-
dian pharma companies.
“The global prices of cer-
tain drugs manufactured in In-
dia would not be affordable for
Indian consumers. Though it
is the same drug and manu-
factured in India, when it is
sold in the global markets, the
pricing Is significantly high-
er: The effort is to ensure that
MNCs do not adopt their glob-
al pricing model for selling the
drugs in the Indian market,” a
source in Pharmexcil said.
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