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Govt mulls tighter pharma FDI norms

Reviews Proposal To Cut FDI To 49% In Sector To Stave Off Takeovers

TIMES NEWS NETWORK

New Delhi: Worried over the
spate of takeover of Indian
pharmaceutical companies
by multinational firms, the
government has set up a pan-
el to study the impact of such
takeovers onthe domestic he-
althcare sector.

- Minister of state for
chemicals and fertilizers Sri-
kantJenasaid inawrittenre-
ply in the Rajya Sabha that
the department of pharma-
ceuticals has asked the com-
merce ministry to conduct
thestudy asit wasfeltthatthe
takeover of Indian pharma-
ceutical companies by for-
eign firms could impact the
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domestic healthcare sector
as well as pricing and availa-
bility of medicines inIndia.
The study follows con-
cerns expressed by domestic
pharmaceutical companies
which said they were being
forced toselloutduetolackof

funding for research and de-
velopment, There have been
suggestions that the foreign
direct investment limit in the
pharmaceutical sector be cut
to 49% and that the Foreign
Investment Promotion Board
should review any proposal

beyond this limit. The gov-
ernment currently allows
100% FDI under the automat-
ic route in the sector. Jena
told Parliament that the rec-
ommendations of the study
panel would be placed before
the PMEAC or another com-
petentauthority,

The biggest takeover in
the India pharma space was
sealed by Japan’s Daiichi Sa-
nkyo when it acquired Ranb-
axy in June 2008 for $4.6 bil-
lion. In May this year, in the
second largest deal, US-based
Abbott acquired Mumbai-
based Piramal Healthcare for
$3.72 billion.

TOI had earlier reported
thatcommerce minister Ana-

nd Sharma, in a letter to hea-
Ith minister Ghulam Nabi
Azad, had raised the issue of
acquisition of Indian pharm-
aceutical companies by mult-
inational firms. He had writ-
ten that such acquisitions
have raised public concerns
over their impact on the
availability of low-cost medi-
cines in the country:

The need for a review of
the FDI norms in the sector
has come in the wake of inac-
cessibility of medicines for
chronic diseases like cancer.
Itisalsofelt that foreign com-
panies use the subsidiaries
more for exports and tend to
cut production for the domes-
tic market.





