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MNC takeover of Indian pharmaceutlcal firms pains Azad

health emergency.
Even though the MNCs are

Union health minister wants /2>
stricter &CC[UISIHDI] NOrmis
MEW DELHE Sensing awor-  slowly mounting pressure on
rying pattern in multination-  the Centre to raise the cap on
al giants taking over Indian  foreign direct investment
drug companies, Union {FDI), Azad said FDY issues in
" Health Minister Ghulam Nabi  the drug sector should be revis-
Azad has asked commerce ited,
minister Anand Sharma to The minister is of the view
make the MNC takeover that FDI in the domestic phar-
norms stricter and to retain maceutical industry should be
alegal flexibility so vital shifted from the automatic
drugs can be made available  route to the foreign investment
to Indians during any public  promotion board (FIPB) route

to ensure healthy growth of
pharmaceutical industry and

easy access to medicines for or-
dinary Indians.

“Shifting to the FIPB route
would make the takeover diffi-
cult,” he said.

In the lxst four years, at least
aix major acquisitions of Indian
companies took place - Ran-
basy, Dabur Pharma, Shanta
Biotech, Piramal Healthcare,
Matrix Lab and Orchid Chem-

tic companies including GSK's
link with with Dr Reddy’s; Pfiz-
er with three companies - Au-
robindo, Strides Arcolab and

mtl'hllﬁtfﬂll' !’EH’S. atieast
six major acquisitions of Indi-
an firms have taken place.

Claris Life Sciences: Abbot with
Cadilla Health Care and Astra
Zeneca with Torrent.

A recent paper circulated by
the Department of Industrial
Policy and Promotion (DIPP)
under the commerce ministry
pointed out: “There is a con-
cern that their (Indian drug
companies) takeover by multi-
nationals will further orient
them away from the Indian
market, thus reducing domestic
availability of thé drugs being
produced by them.”

In fact, in 1998-99 there was
only one foreign company
(GSK) in the list of ten largest
drug manufacturer in India.
The number has gone up 1o 3
(GSE, Ranbaxy and Piramal),

A few voluntary organisa-
tions wrote to the Prime Minis-
ter expressing their concerns
on domestie am*npanjﬁ‘e bem:rE
ing junior partmer to the MN
through tie-up.

Azad wrote to Sharma a day
after a delegation from the US
met several key ministers and
officials loblwying for an increase
in the FDI and discourage

“compulsory icensing (CL)"-a
TRIPS provision using which
India can ask domestic compa-
nies to manufacture even
patented medicine in case of
any public health crisis.

Generally products maede un-

der the CL would be sold by the
government, Azad said public
funded patents of Indian re-
search organisations which
have been sold to Indian private
sector companies should come
back to the organisations if
these companies are taken over
by foreign companies.

The health ministry s also in
favour of issuing compulsory li-
cense in cases of abuse of the
market or anti-competitive
practices under taken by the
companies after such a ruling
has been made by the Competi-
tion Commission of India
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