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FERMENTING PROFITS

Key hurdles of high costs and requlatory
uncertainty easing; major gains for drug
ﬁmw in bw—phm'ma space expected past2012

#ocon’s recent $350-

companles are Lwesring in
sprucing their biotech research
‘and are Acquiring comipanies in
this space.

Crver the last six months,

enie in this space through 8 ma-
jority stake in Zenotech, ac-
mm:w

* Dr Reddy's B.ASD

EYEING THE BIO-PHARMA MARKET

Fri2E Sales

Ebidta PAT HE )

Biocon 3,090

635 | 430 | 200

1800 | 1150 | 24

Cadila 5,300

1,166 | 835 1739

Ranbany” 9,200

2,085 | 1,200 19,7

Lupin 6,690

1310 | 1,098 FEF]

Estimares b Torore: *CY 2011
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The Indian market for bio-
pharma drugs, believes San-
Mﬁ.hmmm
(2008-11) with about 90 per
cent being bio-similar drugs.
Wil e i segment
has growm at 18 per cent and
13 per cent in 2008-08 and
mmﬂﬂ-lﬂ, iwely, it is ex-

to grow 10-15 per cent
annualiy.

Compared to small mole-
cule drugs {which are based on
chemical , the drop
in prices and the number of
players in bio-similars will be

W look at the of
the major listed inthis
segment.

Biocon

(coples  Bicoon's scrip is up 21 per cent,
prod-  overthe lxst one month to near

;eﬂaimj' due to the m\:m
regulatony approval had besn
the key concerns of pharma

comparies, &t Nomara
say technological advances,

which have led o & drop in man-
ufacturing costs, and the need
for developed countries to cut

- T432, on the back of its tie-up
wﬂhPﬁw:ndgmdm.
b:rlmﬂs.'lhg numpe:uywiﬂ'

lu]m

mwmgﬂlﬁn
ther $150 million as milestons
- payments as well 25 sales-linked
income. Biocon's insulin prod-

uct portfolio would constitute *

about 10-14 pér cent of the
2003-10 sales of T2,400 crore,
believes Kotak Securities While
analbysts are bullish on the com-
pany's prospects, the recent

Biocon's near-term growth
pruspects. Citi analysts advise
buying the stock at T400
levels.

Dr Reddy's Laboratories

A key player in this space, the
company is getting ready to
Immch its fourth bio-similar prod-
uctin the oourtry: |t has a pipefine:
of eight generic bio-phanma dnugs
in various stages of development,
with two in clinical development
tangeting oncology, msic-immune
diseases and CNS, While the
share of revenues froem this seg-
ment is not nmach currently, once
the: comparry taloss the lanched
products to emerging markets

2012, bio-similars will form &
sizeahle chunk of-tz revenues,
believe analvets. Given iis pipeline
of first-to-files and growth
prospects for the core pharma-
cmaticals business, analysts have
oo the price target at TLESNL
By on dips.

Zydus Cadila
Tl'lcnnmpnn@lmufnmm
Aand markets
ﬂn@&mmuﬂnmudbiwd
cell production. While Zydus
has indicated l‘h!tﬂplansw
enter the Mio-similar market in

& big way, Elara Securities be-
liewes there could be a possi-
bility of an outlicensing deal
‘with a global major for contract
manufacturing of biotech/bio-
similar products. The ressarch
firm believes that domestic for-
mulations, US generics and

to 24 per cent by 2012-13 on
the back of the chronic diseases
portfolio. The stock is up sbout
13 per cent over the last momth.
At T714, it discounts all near-





