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New Delhi, Sept. 10
Foreign pharmaceutical com-
panies looking to acquire Indi-
an drugs businesses are likely to
face totugher conditions as-the
Health Ministry is working on
" new rules to ensure the avail-
ability of medicines at afforda-
ble prices in the locdl market, a
senior official said on Monday.

- The Ministry has suggested
that after acquisitions, compa-
nies should at least over the |
next five years keep manufac: | |
turing certain life-saving med-
icines in India at the highest
level of production they have
recorded in the previous three
years, Arun K. Panda, Joint Sec-
retary at the Ministry For
Health and Family Welfare,
told Dow Jones Newswires. :

Also, acquired companies |
" would have to maintain re- ‘|
search and"  development
spending for a similar period on
drugs that are relevant to the
Indian market, Panda said.
. There has recently been a lot
of confusion over India’s ap-
proach to foreign investment in | ~
the pharmaceuticals * sector. ‘
) . The country is seen to be mov- ‘
" ing away from the liberal re- ‘
e \(,“b ‘ . gime put in place in 2002 that - ‘
_-allowed 100 per cent foreignin-, | |
vestment without Government : ;
review.

CROSS-BORDER DEALS -
In recent months, the Govern-
ment has started-reviewing all )
cross-border deals and is con- ‘
sidering forcing cornpanies that |
- acquire Indian assets to meet ?
B certain conditions to satisfy }
health activists and othérs who . |
fear giving greater control of |
the local market will allow for-
eign companies to increase the
" prices of generic drugs or push
-the sales of costlier branded
products. - .
Some multinational compa-
niles operating here are unhap-
py with  tough "decisions in
| recentyears by the patent office
“and Indian courts in rejecting:
drug, patents recognised . in
many Western nations. '
The Government decided to
revisit its investment policy for ; ‘ ‘
the pharmaceuticals sector last ‘
November after a spate of for- 1
eign takeovers of Indian com- !
panies in recent years.
The significant deals were »
Japan-based Dalichi Sankyo
Co’s purchase of a majority
stake in Ranbaxy Laboratories
‘ “Ltd in 2008 and US-based Ab-
‘ . bott Laboratories’ acquisition
‘ . of the local generic-drugs busi- |
" ness of Piramal Healthcare Ltd
- .in 2010. ‘






