P N Y

ShubhraTandon

Mumbai, Aug 30: There is
fresh activity in the commer-

cial real estate space in Mum- -

baiand Pune, with pharmaceu-
tical companies, including
home-bred Cipla and multina-
tional Sanofi-Aventis, looking
to pick up new office space as
~ they expand teams on the back
of robust business growth in
India and abroad.
Cipla, among the top three

. pharma companies in India, is.

- planning tobuy 1.3-lakh-square-
- feetspace in PeninsulaBusiness
‘Park in Lower Parel for shifting
some of its business operations
from its current office in Mum-
" bai Central. “We are still in ad-
vance talks and negotiating on
- theprice. Wearelookingtomove
inthenextsixtoninemonths,”a
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cording to reports, Cipla is in-
vesting 3270 croreforthe space.
According toestimates, phar-
ma companies are expected to
lease 10-15lakh square feet of of-

- ficespaceinIndiain thenexttwo
years. Large local consumption,
abundant talent pool and com-
parative lower cost in India has
led to several multinational
pharma companies setting up
shophereintherecentpast.

. “Domesticand multinational
pharma companies are increas-
ingly looking to consolidate
their corporate and back-end op-
erationsunderoneroof,orintwo

- orthreelocationsagainsthaving
business spread over several lo-
cations in the same city” said
Ravi Ahuja, executive director,
Cushman & Wakefield India, ex-
plaining the surge inreal estate
take up inthepharmasector.

French multinational phar-
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ma company, Sanofi-Aventis is
alsoonalookout foroffice space
to move out from its existing of-
fice i1 Andheri in Mumbai’s

western suburbs. According to

sources, recently, US multina-
tional Bristol-Myers Squibb has
leased out 47,000 square feet

spaceatLowerParelandMedley
Pharma hasalso takeh up 40,000
squarefeetspaceat Marol.

In Mumbai, suburbs and far-
off suburbslike Vikhroli, Powai,
LBS Marg, Andheri-Kurla and
Goregaonarecatchingthefancy
of pharma companies. Real es-

tate consultants say that since’
thereisnotmuchof client intexr-
face in the pharma industry;
companies are looking. at loca-
tions with cheaperrents.

Last year, Pfizer consolidated
its corporate functioning in Pa-
tel Estate in the western suburb

of Jogeshwari by taking up -

around 1 lakh square feet space,
andisbelievedtobepayinglease

rentof aboutI100persquarefeet -

for it. Johnson & Johnson also
picked up 2 lakh square feet in
Oberoi Commerz I in western
suburb of Goregaon in2011,and
is believed to be paying close to
%100persquarefeetasleaserent.

“In June-March quarter of
2012fiscal, theshareof manufac-
turing sector driven by pharma
in the office space traction has
jumped to 22% against 14% in
the same period last year,” said
Samantak Das, national head

e

arma cos hunt for new office space as biz grows

“(research), Knight Frank India.

“IT/1TeS, on the other hand,
commanded 42% in the fourth
quarter of 20102011 buthasnow
shrunk to 20% in the June-
March quarter of 2011-2012,
which shows that giventhe high
growth potential of the pharma
sector, its demand for real estate
ishigh, whereas negative global
cuesareaffectingbusinesssenti-
mentinIT/ITeS, makingthesec-
tor go slow on its expansion ac-
tivity,” Dasadded.

In Mumbai, pharma compa-
nies have leased 86,000-odd
square feet space till date in
2012, while Pune has witnessed
leasing of a little over 94,500
square feet. Some of the other
key cities that have been active
in leasing activity by pharma
are Hyderabad, National Capi-

. tal Region, Bangalore, Kolkata

and Chennai.
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