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‘We continue to be
bullish on pharma’

ngongum crisis, overseas fund
managers will be mmpe]led to raise exposure
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Madhunudan Kels, head-equitis. Rrlime

with Savrtogh Neir, b says that he i il Bullich on the
ey ppctiery Bl piory, Finever, in the thort serm, globail
How do you see the market pla out near

ferm in fight of global 3
In the met 612 momths, the markoet will sdll be ruded

cn have a meaningul Enpact on markets globally as
i India, §f the situation worsens. I ane or two Buro-
2one courtries were 1o defanl or the suroasa carren-
cy beeaks down, thee will be chaos. Skmilacky i there
b showdown in Chin, the Indian moarkey will be im-
pacted. Comrenidy, the Indian markes &

25% premmiurn 1o China. i China‘s earnings

cal consolidation, which was a major worry
for the market. Oher the next 2-3 years, the
gas and ol reservies will materialise and this
will further irprove gur fiscal position. And
the real dark horse could be the UTD projec which can
sygmificendy prune the subsidies and improve ax
eollection, And the will reduce. T
e e et
gorvernament kooks real in the res fve year,

How steep do you tha comection, if it does
coma through, to be

TFthe stustion in global markets worsens, we couldeven
e a 15-20% convection in Indian shares. But since
India's fumdarnentalc are onby getring bettes, and viewed
i e ghobal contexr, oversesd fund managers will be
compelied o incresse thelr exponure o India. Any
meaningfisl comrection will be a grest buying oppormms-
ty ior retall imvesioes withea long-term view on equities.

Which are the sectors that imterest you?
We continue to remmain overweight on the
secior. Wi are bullish on companies which will bene-
fit from the domestic consumpeion sory in Indés. We
Tikee pablic sector banks. They have underperformed
the market for & while due to conoerns over dsing
the bond portiolio. Chur view is that PSU hanks can
grow their Joan boala: 25% for each of the next three

past frw momths, therr har beem speculation that
Mutual

yeary, and they have wwapib.;d:quwmmmuh:

to India, says Reliance MF's Madhusudan Kela

ar well ar in e loan demand. The stocks ane available at 1.2-1.5 times

a2-3-year

Fumd i quoitting. Untrue, besists Mr Eela. Inanimterview There i g lot of about the

telecom

sector, more 50 the recent 3G bids. Would
take & contrarian view? .

of the bad news in the secior is behind ws. |
mitedy bary them. The-soock prices may have underper-

3 Ioemed over the past oouple of years, but the oastomer

base has maope than doubled during the same period.

What about mid-cap stods in
Would you still go for them in market
conditions?

Yoz, if there ane opportunities, we will continue 10 in-
vest in companies with scalable business models, with

a earnings growth faster than large-cape, and available

relatively cheaper o large-caps.
Your - of betting on im 2 big way

has been by acousE
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Locally, what are the factors that could dampen
santiment for stocksT

Tist, The reforms process needs to be accelerated, The
government has shown resobve, but it needs 1o/ build
onit, espedally in terms of attracting mone FDT flows.
Riging instances of Maoist and Naxalite attacks could
make foreign fund ranagers nervous. We are highly
dependent on inflows ar this stage, becanse there is

ot muwch money coming in localky.
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‘We will use it more as 2 tool to improve the portfo-
Bin mix. 'We will not shy away from keeping a .
higher cash level than our peers if market condi-
‘thons warrant. But it will not be as high (25%) as

was the case last year
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