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harmaceutical companies
have done well in the quar-
ter ended March. Two
front-line companies, Ranbaxy
and Dr Reddy’s Laboratories,
have registered a turnaround,

The large-cap companies al-
50 benefited fmm one-off op-
portunities in the US, For ex-
ample, Ranbaxy Labs showed
strong growth in revenue and
profit.on the back of exclusivi-
ty income from generic drug
Flomax and exchange gains.
Lupin gained from its US busi-
ness which rose by 41 per cent,
led by branded formulation sales
growth of 94 per cent and con-
tribution of its generic drug,
Lotrelm during the quarter.

Dr Reddy's Labs reported a
decline in sales on the back
of the highey base, as it mar-
keted the mithorised generic
drug, Sumatriptan, in the US
market at the same time last

year. The company has report-
ed a strong turnaround on de-
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cline in provisioning for Be-
tapharm impairment losses.

Cipla disappoints in the fourth
quarter, with flat revenue growth

and single-digit growth in net |
r overheads |

m‘oﬁtduatuh:ghe

and decline "in technical
knowhow fees by B6.4 per cent
to Rs 13.6 crore, from 99.9 crore,
The sale of mmﬂemmlpmpmy
rights in the ‘i-pill’ brand for Rs
95 crore to Piramal Healthcare
aided Cipla's fourth quarter
profit. <"

Ranbaxy al|:cu|l'.i up
sectors

Thanks to Ranbaxy Laborato-
ries, which more than doubled
its standalone revenue from first-
of 25 pharma companies rose
over 20 per cent. Excluding Ran-
baxy, the growth rate declined
to arcund 10 per cent. On a con-
solidated basis, the revenue
growth continues to be around
10 per cent, mostly due to de-
cline in export revenue, The net
profit rose over 900 per cent on
a standalone basis, mostly due
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to a turnaround by Ranbaxy,
with net profit of Rs 872 crore
from a net Joss of Rs 778 crore
in the quarter ended March
2009. Ranbaxy’s quarterly prof-
it was aided by Rs 387 crore
of foreign gains on outstanding

derivatives and Rs 128 crore

forex gains on loans,

The other pharma compa-
nies which contributed to sales
during the quarter were Cadila
Healthcare, Indoco Remedies,
Lupin and Torrent Pharma-

ceuticals. Among multination-
al pharma companies, Glaxo-
SmithKline Pharma and No-
vartis posted growth
in sales, while Aventis Phar-
ma and Merck showed single-
digit revenue growth. The net

Pharma firms’ March quarter growth uneven

profit of GSK Pharma rose by
12 per cunt, while Novartis re-
ported a strong 34 per cent rise
in net profit. Among domestic
companies, healthy growth in
net profit came from Cadila
Healtheare, Indoco Remedies,
JB Chemicals and Lupi:.

The pharma analyst irom
Edelweiss Research expects a
significantly more robust out-
look for next year. The domes-
tic formulations business is ex-
pected to deliver healthy dou-
ble-digit growth, while the US
formulation business will con-
tinue to offer niche opportu-
nities to large Indian players.
The recent trend of innovator
companies partnering with

' generic companies to increase

presence in emerging markets
will further add valuation up-
side for companies with the re-
quired manufacturing skill sets.
Contract research manufac-~
turers, affected by de-stocking
and credit issues in the previ-
ous year, are likelytobeona
firm footing as the overall glob-

al growth outlook improves.





