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For an innovation-driven economy

B_v exploiting its significant strengths in knowledge-based
resources India can leapfrog to the innovation-driven stage
and reap a hig‘her rate afgrawrh says RAGHAVAN PARTHASARTHY.
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HOM-LINEAR DEVELOPMENT
Post-war, Japan developed linearly,
And so did South Korea and Taiwan,
However, not all development kas
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Hirvard University explains these
anamalies by saying that develop-
ment s unique to each natbon, con-
ditioned by resource endowments,
pocietal morns, and skill level u{m-
ple. In his view, development is

ter  approsched by  orgunisi
resources arcund sctivities in whic
a nation has relative sirengths, This
promotes ancillary businesses, pro-
ptiﬂins new induseries 1o form, and
rapid development ta cceur.

THDIA WERSUS CHIMA
India and China are neweamers to
the development scene. China has
moved to the investment-driven
, bigt India is yet factor-driven.
m'l mapufactaring base is rela-
tively less capital-intensive, but its
kmowledge aector shows vibrancy,
Calls wre being made to accelerate

advantage in exparts and setting the
stage for kigher-order development
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e suggestion 1é less than
sanguine, &t least for paw, for two

- easons: its benefits are likely to be

stymsled by India's Inefficient port
and rosd infrastractare: At present
levels, they are i uate to handle
the hi ume an invest:
ment-driven economy would gener-
ate; and secondly it could threst
India imto a destructive battle with
China for international markets in
low cost goods. With China's lead
advantage in this ares, Indin could
lose. Put mildly, India s still mot
ready for this hettle.

INROVATION-DRIVER
A more salient approach [s to beap-
frogg to the innovation-driven stage.

This view is congruent with the
Global Competitiveness  Repart
whiich recognises Indis's innovation
capabilities. India's world-class en-
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senct, Indla must  exploit its
[rvestments in human capleal by
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ven economy  focwussed on
keowledge-based Industries. Fol-
lowing are examples of such indus-
tries.

Comtract product devebop-
ment Cantract product developers
are engineering consultants wha de-
wluplﬂrodmu{mmcmm'pmm
Providing services ondy or jobntly de-
vﬂ:pu.ng; pL'DdI;A:I‘J ETE  COENMEON,
Naascons estimabes engineering ser-
vices putsourcing alone oo total §50
hiltios by 2020, If joint product de-

_u I:E ts mamfu with foreign direct
bert the a I5 less than sanguine,

velopment is added, the revenue po-
tential could be immensa,
Conmtract

developiment:
Escalating dm‘;zulmm coss
are pressaring utical firms
to'offshore R&D. Costract drug de-
velopers perform pre-clinical eval-
uation, data callection, and anatysis.
Business Insights predicts this in-
dustry to earn £33 billian by 2013,
The country's share toduy in this in-
dustry s $100 ruilliand:ltm d'hf'lf
development: oppartur W

driving revenues higher, would

i thrust Indin's pharmaceuticsl im-

dumimrhehinht;mﬂmﬂm.
tals: India has become kmwh:?ml-
ternatioelly for jgood  quality,

low-cost, surgical services. Hospl-

tals with furmg:mrip-ﬁnq are
emerging [n 1 [ they ane rela-
tively small. Development of this in-
dustry could strengthen hospital
supplies businesses and promote
medical fsurgleal  Innevatlons  be-
sides expart revenues. Toget anidea
about the alze of this market, the LS

hospital Industry earned 500 bil-
liom in 3008,

Health snd Wellness: Indin's
wealth of knew in traditional
cure {ayurveda) and wellness (voga)

ining currency in the West

Wellness resorts can be devel
in key locations and their services
ported. This would significantly
stremgthen Indin's tourism induastry,
saftware: Indian

4 software firms are largely service-

oriented, not product-ariented. Ser-

related revesmes

are just §1 Illmu.lndhhsdlnl:ll
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due to intersifying competition.
Nusscom estimates world demand

ietary sofiware to be $537
billson by 2015,

Higher education: Indis's [IT

lrul ITM xre workd-clew sind witll-

multinstionals. In
ms,ﬂm&e million students studied
abroad, spending $75 billion. Pres-
ently, Indis's share in educational
export 8 mesgre but the quality of
fta universities offers immense op-
portunities, Developing this sectar
would enhamce  revenwes and
strenjgthen research emerging from
universities, @ pre-requisite for an
Innavation-driven economy to take
roals.

Virtual E-learning
businesses offer online education.
Fotentls]l customers are students
seeking tutaring, professionals seek-
ing expert information, and busi-
nessed seeling trafning instructors,
Global industry analysts estimate
the e-leamning market at $70 billion
by 2013,

In 2008, Indis’s e-learning ex-
E:'ru tmialled $350 million. Indis

significant strengths in kmowl-
edge-based resources. By exploiting
rJ'u:m India can move its econamy t
the inmovetion-driven stage - and

reap & higher rate of growth.
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