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/Sun, Reddy's face USaction on price spikes

_ Soumonty Kanungo @soumontyk

Mumbai: Shares of three Indian - *

pharma companies - Cadila
' DrReddy’s Laborato-
ries and Sun Pharmaceutical
Industries ~ on Wednesday fell
up to 5% on news that the US
Senate has initiated an investiga-
- tion against them regarding
huge spikes in prices of select

" generic , )
Fourteen generic drug manu-.

‘ facturers, which include Actavis - )
: .reoe’nt staggering price increag- -

Plc, Mylan Inc, Teva Pharmaceu-
_tcal Industries, have been noti-
fied about the investigation in
. the hike in prices of 10 select
generic drugs'in range of 334%-
to 8,281%. The Senate has asked
drug makers to submit docu-

ments and detailed information

from January 1, 2012 till present
to justify the price increase. The.
information is to be provxded by
October 23. -

In the US’s Senate s letter,
Bernie Sanders, chairman of a
Senate health care subcommit-
tee, and Cummings, ranking
member of the House oversight
committee, said, “We are con- .
ducting an investigation into the

- :(bottlé'of 80, 500 mg td)leﬁER%H)

" Doxycycline Hyclate - -
{bottle of 500, 100hg tablets)

Albiuterol Sulfate 9l
. {bottle o 100, 2 mg tablefs)
-Glycopymolate

$
L_.‘ZﬁQQ%"E./."lEZ_U'ﬂ_LNVLaEL

valproex SodiumER

+ Source: He: WVGMAssodetlm

esfor generic drugs used to treat
everything from common medi-

calconditions to ll.t'e-threatenmg

illnesses.”
“For example, it said that the

‘average charge for Albuiterol Sul-

fate, used to.treat asthma and

other lung conditions, shot up to
- $434 for a bottlé of 100 px.lls last

April from an average price of

* §11 last October. An antibiotic,

Doxycycline Hyclate, cost $20 last

October for a bottle of 500 tab-’

lets. By April, its price had shot
to $1,849.

The figures are akin to whole-
sale prices, not the amount pa-
tients are charged, it-said.. .- ; -

“Ttis unaweptable that Amér-
icans pay, by far, the highest .
prices in the world for prescrip-
tion drugs. Generic drugs were
meant to help make medications
affordable for the millions of
Americans who rely on prescrip-
tions to manage their health .
needs. We hiave got to get to the
bottom of these enormous prioe‘
increases,” the letter said. . :

Generics account for 29% of .
pharma spending and 86% of
drugs dispensed in the US."

:Email queries to Cadila
Healthcare and Dr Reddy s Labs
remained unanswered A Sun
Pharma spokesperson refused to
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Ranjit Kapadia, senior VP--
pharma, Centrum Broking, said,
“There Is no price control in the
US market and 8o thg prices of:
the drugs can be increased any- .
time depending on the scarcity
in the market. However, the Sen-
ate has agked for details and if
they are not satisfied with the

" responses, they will impose pen- "

alty.on the companies. Usually, .

- the price increase happens
-through negotiation with the dis- -

tribution channels in the US.” - .
Ofthlsmgeneries,SunPhar"'

ma manufactures Dexycycline

Hyclate (to treat-a variety of in-

_fections), Divalproex Sodium ER -

(used to prevent migraines and

.totreat certain types of seizuresy
‘and Albiiterol Sulfate (to treat .

--Both Dr.Reddy’s and Zydus

,Phar_maceuticals US (a subsidi-
..ary of Cadila) make Divalproex

” Sodtuth and Pravastatin Sodiwm
" (to treat high cholestroly. The .~

hike in average price of Doxycy-

" clinle Hyclate, Divalproex Sodi:

um ER, Albuterol Sulfate and"
Pravastatin Sodinm is 8,281%, v
786 %, "




