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TA Associates in Talks to Buy
© 35% Stake in Famy Care

US PE firm looking to pick up stake in aémamxmq forz1,200 cr; deal __xm_< to be m_msma mnmﬂ Diwali

L m:o:m.m:m:@:Bmmchu.Ba

~ Mumbai: American private equi-
ty fund TA Associates is in ad-
.~ vanced talks with the promoters of
‘Famy Care and private equity in-

- .vestor AIF Capital to purchase a
- '35% stake in the unlisted Mumbai-
based generic oral contraceptive
pills and hormone drug maker for
$200 million (1,200 crore), three

. ~people involved in the deal said.

“TA Associates is in talks with the
investors and Taparias, the promo-
ters. The deal is expected to be
signed post Diwali,”
sons saidoncondition of anonymity.

“Hong . Kong-based AIF Capital,
which invested $40 million (k178
- erore at the time) in April 2010 to
Eow a.17.5% stake in the company,
. is set to maKe 2.5 times returns on

“its 'investment in India’s largest
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one of the per--

. oral noquomuﬁ,\m drug Emwmh an- -

other person said.

“There has been no initial agree-
ment with TA Associates and the
searchisstillatthesamestageas indi-
cated earlier;” an executive from the
public relations agency representing
Famy Caresaid in atext message.

TA Associates’ Asia co-head Na-
veen Wadhera did not respond to
emailed queries. :

The shareholders’ agreement
between AIF Capital and the pro-

‘ moters gives a drag-alongright to

the'fund in case of an exit. This
means that along with its 17.5%
stake the fund can force the man-
agement to sell the same amount
to get a better value." .

“The fund (TA Associates)
wants to be a significant minori-
ty partner and alarger deal, with
the fund momﬁism up to'49%,
carinot be ruled out,” an investor

bankersaid.

~ The fund has muuow;m.a invest-

mentbank Credit Suisseto scoutfor
buyers. TA Associates, which has
raised $18 billion since 1968, has in-
vested in nearly

= 400 companies
- Shareholders’  and has the abili-
~agreement tytoshell out $500
between AIF million = (3,000
Capitaland crore) to buy sig-
thepromoters pificantstake ina
givesa company. .
drag-along Famy Care,
righttothe founded by JP
fundin case Taparia in 1990
of an exit from a small
"manufacturing

unit in Mumbali, is now the third- -

largest maker of over-the-coun-
ter contraceptive pills. The com-
pany hasa wide basket of contra-

ceptive products including pills, .
intra-uterine devices or HdUw in-

jectables, rings for tubal ligation
and condoms, with exports to 60
countries. The company ovmwmﬁmm

through five plants located in -

Maharashtra, <mE, Goa and Diu
& Daman.
Since March, the company has

-held talks with private equity funds

and global drug maker Mylan, with
which it has a drug development
andmarketing agreement to sell 22
oral'andcontraceptive drugsinthe
United States since 2008.

Both global and local drug mak-

ershavebeenchasing QENEQEE ‘

sized Indian companies to fuel
their inorganic growth. In 2013,
Mylan completed its $1.75 UES:
(about 210,750 crore) acquisition

of wﬁmmm Arcolab’s injectables -

business and Gujarat-based Tor-

rent Pharma purchased the-do- .
mestic business of HEQ. w:mwam

forz2,004 crore.

F2)/





