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| Breather for Orchid as CLB
refuses to stay debtrecast

| ~ To’go ahead with
| Hosplra India deal

" BHARANI VAITHEESVARAN
Chennal, May 22

& Pharmacéuticals, the Company

Law Board has dismissed an appli-

j - cation filed by Serum Institute of

§ India, seeking an interim injunc-

-tion on Orchid's debt recast and a

- business transfer deal with Hospi-
'ra India.

rector of Orchid, confirmed that

.the Chennai Bench of the CLB had

" onMonday dismissed the applica-

tion. “This will allow. us to contin-

. ue with the 'debt restructuring

. -and our deal to sell off the API

-business to. Hospira,” Rao told
Business Line.

The petitioners, Cyrus Poona-

walla-backed Serum and associate

* firms, hold 1419 per cent in Or-

. chid. They had earlier approached

.. the CLB seeking the an injunction

} . Inabreather to Orchid Chemicals -
1

. Raghavendra Rao, MD,

: RaghavendIaRao,Managlngbl--

orchid Chemicals

on. the restructuring and the deal

with Hospira till an independent.

firm of ‘auditors checks the bal-
ance sheets of Orchid for misman-
agement. However, the CLB dis-
missed. their petition, following

“which the case was taken to the
Madras High Court. The court -

asked the CLB to consider the mat-
ter afresh and dispose the mterloc-

"utoryapplication.

Orchid’s financial trouble: start
ed after, investors redeemed» fo

eign convertlble currency bonds.
in February 2012, triggering a
working capital crunch. This, cou-

- pledwith high debt, forced Orchid *
‘to sell itsactive pharmaceutical in- -

gredients (API) businesses to Hos-

- pira for %1348 crore, but the deal |
. -got .included in the debt recast;
which was cleared this March. A |

portion of the proceeds, ¥430
Crore mllbeusedforworkmgcap- T
ital, while X681 crore will go to-|

" wards paringits 3,547-crore debt.

With the Alathur plant’s pollu-‘
tion issues sorted out, it is gearing |.
up for full capacity. This will help
the - company further narrow

- down losses in: the cornmg ﬁscal

saidRao. ‘

TK Bhaskar, a member of the le- i
gal counsel for Orchid Chemicals,
said the board has asked for de: |
tailed statements from both par-

ties. The liw board, on July 22, will | -

deliver the order on an original
companypetition questioningthe

. valuation of the API business in its
p -dealwithHosplra e






