‘PRESS INFORMATION BUREAU

EE RS CEL
GOVERNMENT OF INDIA

YNd OVBR

Economic Times ,

Delhi

Tuesday 20th May 2014, Page: 16

Width: 9.31 cms, Height: 17.53 cms, a4, Ref: pmin.2014-05-20.25.152

‘Wipro Bags32,400-Cr
Takeda Pharma Deal

OURBUREAY

BANGALORE

Wipro has won an over $400 mil-
lion (22,400 crore) deal from Take-
da Pharma under which the for-

- mer will develop and support IT

requirements of thelargest Japa-
nese pharmaceutical company.

The multi-year deal, described

as a “strategic partnership” to
provide IT infrastructure to the
pharma firm, will add to Wipro’s
revenues immediately; said a se-
nior executive. “Weare thrilled to
partner with Takeda and it has

many firsts for the company,” .
'said Sangita Singh, chief execu--
tive of the Healthcare and Life.

Science Business Unit at Wipro.

“From Continental Europe and
- Japan standpoint, it is thedarge-

st,” said Sangita. The company
would own the infrastructure
and provide technology and peo-
pleto Takeda.

Wipro competed with global
MNCs, includingIBM and Accen-
ture, and homegrown IT services
firmslike TCS, to win thedeal.

The deal would give a boost to
Wipro’s Healthcare and Life Sci-
ences unit which accounts. for
10.3% of the company’s $6.6-bil-
lion revenues from IT services,
For the quarter ended March
2014, the healthcare and life sc1-
ences unitgrew 14.3%.

Globally healthcare majors, in-
cluding Pfizer and Johnson &
Johnson, are some of the biggest
customersof Indian’sIT services
firms, which had a good run over
the past 12 months. While Info-
sys’ healthcare unit saw a 4.7%
growth, the healthcare and life
sciences unit at TCS ‘expanded
58%. However, Cognizant’s
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healthcare unit expects growth?
in its US healthcare business to:
remain slow this quarter; hurt by:
lower spending by customers
who are adjusting to healthcare
reforms. Wipro’s major deal win .
comes in .a sector that is recog-
nised as “domain intensive busi- .
ness” and comes at a time when:
pharma firms are reeling under,
cost pressure.

“Most drug companies are fac .
ing huge patent risks,” said the
head of a healthcare practice at
anITservicesfirm. “Oncea drug
goes off patent, it loses 930% of its
revenues. So, there is lot of cost
pressure. This means opportuni-
ties for firms like us to help them
save on costs,” said the executive.,






