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B Prices of HIV, Cancer
Drugs Zm% rm rcsa_éa

: | Drug pricing regulator

may benchmark prices
of these drugs to their
average rates

SOMADAS
NEW DELHI )
he drug pricing regulator is
— planning to lower prices of ex-
pensive medicines used for
treating cancer, HIV, diabetes, cardio-
vascular diseases, malaria, and tu-
berculosis.
The National Pharmaceutical Pric-

ing Authority (NPPA) is considering -

benchmarking prices of the most ex-
pensivé brands in these therapeutic
categories to the average price of
their respective categories. It will al-
so stipulate that the price of a new
medicine should not exceed that of

- the most expensive drug brand in‘a

particulartherapeutic group.

“We are considering a proposal to
monitor prices of all drug brands in
these therapeutic categories and if
we find that some brands are being
launched at or are being marketed at
significantly higher prices, we will
fix price-caps of thosedrugs,” an offi-

- cial at the drug price regulator’s of- -

mno 8:9.5& toET.

5
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such as diabetes, cardiovascular, TB,

F T R ~.. malaria, antl-asthmatic,” headded.

While E_m may mean cheaper new

-drugs for the consumérs, it will hurt

.. % the drug industry. Industry execu-

not exceed that of the
most expensive drug
- brand in a particular
U Hsm_‘mums_n group

Initially this will

brands only

While this may mean cheaper new drugs for

the consumers, it will hurt the drug industry

He added that initially this will ap-
uwm tosingle Ewu&_oa drugsbrands
only.

Last year, the, the government

- brought Intoforce anewmarket price .

linked method to bring down prices

-of 652 essential drug formulatiohs.

The new pricing policy, implemented
in a phased manner, replaced an 18-
year-old price control order, which
fixed prices of 74 bulk drugs and for-

‘mulations made from EmB based on

cost plus method.

‘The new proposal broadly entails’

NPPA tracking prices of existingand
new drug brand launches in select

therapies and comparing their retail -

prices with the simple arithmetic av-
erage of existing drugs and the high-
est priced existing brand in the rele-
vant therapeutic category.

“If the price of a drug brand exceeds
25% of simple average price in that
therapy groupor the priceat which the
new drug is launched for the first time

.ishigher than the existingmost expen- -
sive brand in the group, NPPA would -

reset the price,” the officlal said. -

He added that the regulator was’
iooking at two -categories. “One is

critical therapies like cancer, HIV,
vaceines where the drugsare very ex-

penstve, the other is most commonly -
used drugs or chronic therapies,

‘- tives said that this'move on the part

of drug price regulator wasshocking

and falls outside the scope of pricing:
) E:@

“This Eo<m is clearly outside the
framework of the National Pharma-
ceutical Pricing Policy, 2012. NPPA
must ensure that it sticks to the man-
date as defined in thenew pricing pol-
icy If this is not rectified immediate-
ly, it would create a trust deficit
between the industry and the govern-
ment,” said DG Shah, secretary gen-
eral, Indian Pharma Alliance, a
grouping of leading domestic drug-
makers.

A CEO of a pharma company told
ET on the condition of anonymity

that the proposed price control mea-

sures would- kill the incentive to

_bringnew drugs to the market. .
NPPA officials, however, said that they

would hold consultations with stake-

holders, including industry, Before im- -

plementing these plans. “The new drug

price control order allows NPPAtofix ~

and revise price'caps of drugs in public
interest. This' clause applies to both

gs&u&.masgmzahzgn?o& :
outsideof it,"headded. - ol
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