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UK lawmakers slam Pfizer’s

$106-bn AstraZeneca offer

London May 13: US drug- -
- *maker Pfizer hinted it could
" raiseits proposed $106-billion

- offer if AstraZenecaengaged
‘intalks,asitshosswasgrilled

by UK lawmakers on his com-
mitment to British research

_spendingandjobs.

Inresponse, AstraZeneca

h: said it would have to consid-

er a compelling offer but ac-

~cused Pfizer of an “oppor-
. ~tunistic” proposal with a
- ploy to cut taxes that risked
. itsreputation.

- Pascal Soriot, the French-

.- born boss of AstraZeneca,
- came out fighting after Pfiz-

er’s chief executive Ian Read

. made clear the New York-
+ based group would not rule
..-out a hostile bid if Britain’s

second-biggest drugmaker
didnotenter mergertalks.

. . Having warned that As- -
-~ traZeneca could wither with-
- out itsfinancial muscle, Pfiz-
. erexpresseditsfrustrationat
 being rebuffed, and said on

Tuesday that working with
the UK company’s board
could help deliver “optimal

. deal terms” which As-

traZeneca could recommend

"~ toitsshareholders.

Soriot — who appeared af-

" ter Read to answer questions

from a parliamentary select
committee—said Pfizer’s pro-
posalrisked disruptingitsre-
search and development
work and delaying getting
life-saving new drugs to maxr-
ket, as well as undervaluing

Valeant plans to
“‘improve’ offer
for Allergan

May 13: valeant
Pharmaceuticals
International saidon
Tuesday it planned to
“improve” its $47-hillion

" takeover offer for
drugmaker Allergan, a day
after the US company
rejected the bigl. Allergan
shares rose 2% to $162.75in
pre-market trading.
Canada’s Valeant said it
would make the change to
its cash and stock offerata
May 28 webcast inwhich it
will discuss details of its
plans for Allergan’s

business. Reuters
the business.
“What will we tell the per-

son whose father died from
lung cancer because one of
our medicines was delayed -
and essentially was delayed
because in the meantime
our two companies were in-
volved in savingtax and sav-

ing costs‘?” he asked law-
makers. Pfizer’s plan:to cut
its tax bill by re-domiciling to
Britain if it buys As-
traZeneca also posed a repu-
tationalrisk, Soriotadded.
“The proposed tax inver-
sion structure, we are afraid,
could generate substantial
controversy and potentially
delay this merger and poten-
tially impact the reputation
of our company.”
AstraZenecarejected Ptiz-
er’s May 2 cash-and-stock of-
fer worth 50 pounds a share
andsaidithadabrightfuture
as an independent business.
Butbymidday onTuesday, its
shares had risen1.5% on an-
ticipation it would have to
consider another proposal.
“If Pfizer continues to ag-
gressively pursue the deal by
raising the price, then As-
traZeneca’s board would
have to little choice but toen-
gage,” said KetanPatel, anan-
alyst at Ecclesiastical Invest-
ment Management, a holder
of AstraZeneca shares. ‘
Pfizeris widely expectedto
come back with a sweetened
offer for AstraZeneca this
week, although people with
knowledge of the matier said
itwaslikely towait until after
the parliamentary hearings
to make any new move. Both
chief executives will appear
before another panel on
Wednesday to answer ques-
tions about the science as-
pects of thedeal. Reuters
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