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provals for FDI by the For--

eign Investment Promotion
Board accelerated in the last
two years as capital inflows
became crucial for the coun-
try tofinance the current ac-
count deficit (CAD).

The number of cases dis-

- posed of as percentage to the

total number of. proposals
that came up before FIPB in-
creased to 65% in 2013 from
62% in 2012and 58% in2011,a
finance ministry report

- shows. The number of cases
-approved as a percentage of

‘total number of proposalsin-

" creased from about 41% in

2011 and 2012 to 51% in 2013.

- Among the cases disposed of,

some were rejected as they
did not meet the FDIrules.

Though the FIPB deci-

sions accelerated in the last

two years, it was still slower -
-than the pre-Lehman era
"whenthe approvalrates were

77-80% between 2004 and 2007
when the economy was grow-
ing at over 9% and foreign in-
vestors started increasing
their expostire inIndia.’

:The amount of FDI dp-
proved through the FIPB
route shot up to Rs 60,300
crore in 2013 from Rs 17,500
crore in 2012 following some
high-profile investment
flowssuchasIKEA'sRs10,500
crore for retail foray into In-
dia, US pharma major My-
lan's Rs 5,168 crore acquisi-_
tion of aStrides Arcolabunit
and Etihad's plan to buy out
24% stake in Jet Airways for
Rs2,058crore. . o

The faster clearances o

FDI, proposals by the FIPB
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came amid widening of-the
CAD to 4.8% of GDP during
2012-13 from 4.2% in 2011-12.
The CAD widened due to a
spurt in imports of -o0il, gold
and coal coupled with slow-
ing of services exports dur-

ing 2011-12 and 2012-13. The

problem over external fi-
nances became all the more
grave as capital inflows were
choppy and could barely fi-
nance the CAD. .

While the government lib-
eralised FDI limits for more

sectorsy” incliding . multi-

brandretail, thefinancemin-

istry understandably expe-
dited FIPB clearances to
garner morecapital inflows.
The inflows could have
been even higher if otherpol-
icy issues ironed out such as
the stiff sourcing norms for
retailers and security con-
cernsfordefence FDI.

Of the total 390 cases that"

came up before FIPB during
2013, about 198 were approved
while 33 were rejected and 24

FIPB’s FDI approvals jump E_wwﬁ twoyears

were noted or advised taking

the totalnumber of cases dis-
posed off t0255. Asmany as23
cases werewithdrawn and 122
cases weredeferredlastyear.
Over the years, the num-
her of cases going through
the FIPB route has come
down as FDI approvals in
more sectors were allowed
through the automatic route.
Still, the amount of FDIflow
through FIPB stood at 30.4%
of gross FDIflowslastyearas
compared to9.6% in2012.
The finance ministry at-
tributes liberalisation of

‘FDIpolicy for therise in FDI

inflows. "All these are rea-
sons enough to allay fears
that the FDI inflow would be
reversed with the lifting of
quantitative easing mea-
sures in US," it said in the
FIPBreport.
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