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sumer healthcare unit for
close to $14 billion, with Bayer and
Reckitt Benckiser Group aimong fi-
nal contenders to clinch a deal as

&
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with the matter said. :
Germany’ sBayerand Britishcon-
sumer products giant Reckitt have
emerged as frontrunners to win the
auction after each offering roughly
$13.5 billion for the Merck consumer
‘ unit, bestknown for Coppertone sun-
3 screen and Claritin allergy medi-
cine, the sources said. Both bidders
are very keentobuy the assetand the
price tag could go higher in the final
days,onepersonadded. Allthepeople
é\(/ asked not to be named because the

1 ,8 ) @\’ matterisnot public.
Representatives for US drugmak
/\"\ er Merck, as well as Bayer and
ov Reckitt, declined to comment.

’ The sale would be the latest in a
wave of healthcare deals in recent
days, including Zimmer Holdings’s
$13.35-billion acquisition of .or-
thopaedics rival Biomet and the
agreement between Novartis and
GlaxoSmithKlinetotrade morethan
$20 billion worth of assets, with Eli

. Lillybuying Novartis’animalhealth
businessfor $5.4 billion.

+ maceuticals International and Bill
Ackman are locked in a $47-billion
battlefor Allergan; Mylan is seeking

; to buy Sweden’s Meda for around $9

‘ billion including debt; and there is

talk of a $100 billion-bid for As-

traZenecafrom Pfizer."
The deal surge has driven health-

ERCK & Co is in the flnal ¥
stages of selling its con:

soon as this week, people familiar

At the same time, Valeant Phar--

Merck to sell consumer
unit fqr near $14 billion
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GERMANY’S_ BAYER AND BRITAIN’S RECKITT HAVE
EMERGED AS FRONTRUNNERS TO WIN THE DEAL
AFTEREACH CFFERING ROUGHLY $13.5BN

care M&A volumes to $153.3 billion
so far this year, the highest year-to-
date level since Thomson Reuters
has started tracking data. Pharma-
ceutical deals have accounted for
71% of overall healthcaredeals.

The Merck auction also drew in-
terest from several other healthcare
and consumer giants including Proc-
ter & Gamble, Boehringer Ingel-
heim, Novartis and Sanofi, peoplefa-
miliar with the matter have said.

The impending sale underscores
drugmakers’ efforts to bolster their
best businesses and exit weaker
ones as the drug industry contends
with healthcare spending cuts and
generic competition.

Reckitt owns over-the-counter
medicines including Mucinex and
Nurofen and the international rights
for the Scholl footcare business. Its
chief executive told Reuters in Sep-

tember that Reckitt aimed tobe ama-

jorplayerinconsumerhealthcareand

. hadthefirepower to dosizeabledeals.

Germany s Bayer already has a .
strong portfolio of consumer prod-
ucts including pain medication
Aleveandantacid Alka-Seltzer, butis
looking at deals to expand the busi-
ness further. In 2012, Bayerlost a bid-
ding war with Reckitt for Schiff Nu-
trition Intérnational, which agreed
tosell to the British consumer prod-
uctsgroup for $1.3 billion. ‘

Merck is looking to sell its con-
sumer unitas it isnot a leader in the
space and holds only around 1% of
themarket.In exploringalternatives
for.the consumer business, Merck is
following in the footsteps of other

drugmakers such as Pfizer, which

has created shareholder value by

" separatingnon-core business units.

- Pfizersolditsinfant-nutritionunit
to Nestle for $11.9 billion in 2012 and
last year spun off its animal health -
unit as a separate publicly traded. -
company called Zoetis. Reuters, :

L6
ne-






