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GSK swaps cncology for
vaccines with Novartis

m GSK Plewill sell oncology for $16 1:1, buythe vaccines piece for $7bn-

feBureau
Mumbai, April 22

LAXOSMITHKLINE
G Plc, the fifth largest
company by rev-
enue globally, said on its
website on Tuesday it will
sell its oncology business to
Novartis; ina simultaneous
transaction the Swiss drug
major will shed its vaccines
portfolio — except flu vac-
.cines — to the British drug-
maker. The net transaction
value will be $9 billion —
while GSK will sell the on-
cology business for about
$16 billion, it will buy the
. vaccines arm for $7.05 bil-
lion, which includes mile-
" stonepayments.
The move is expected to
‘glvethevaccines portfolio of
GlaxoSmithkline Pharma,
the Indian subsidiary of the
. British multinational, a
boost. Currently, this seg-
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marketinIndiaisvaliedata
little over ¥1,000 crore cur-
“rently, but is tipped to grow
at around 10% annually.
EY India partner Murali.
Noirbelicies thatin thelong

run, the vaccines segment
willgrowfasterthantheover-
all pharma market. “Right
now the vaccines segment

should be growing atleastas -
_fast as the overall market, at-
.10-12%, perhaps. However, -
-given that awareness levels' -

arerising,theuseof vaccines
to prevent diseases will go

| up”Nairtold FE.
) “Glaxo already has a-

strong vaccines portfolio in
India. It caters to a different
- market, not thenational im-
munisation programmes
and this segment is also
growing fast,” said Utkarsh
Palnitkar, head of life scl-

ences at KPMG, adding that -
although low-value prod--

ucts, vaccines were a high-
volume business.
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