'PRESS INFORMATION BUREAU
Frateg

Rk ccd

GOVERNMENT OF INDIA

RE TXHR

Economic Times , Delhi
Wednesday 27th November 2013, Page: 13

Width: 18.15 cms, Height: 14.04 cms, a4, Ref: pPmMIin.2013-11-27.30.88

Pfizer, Wyeth Mergerto
Add More Value to Stocks

Generous dividend, more free float and operational synergy b,oost market sentiment

BISWAJITBARUAH

MUMBAI

Indian units of global drug ma-
jors Pfizer and Wyeth have been
star performers on Dalal Street,
notchingupgainsof nearly 55%

.and 60%, respectively, over

the past month in the broader
BSE500Index.
Shares. of both Pfizer and

- Wyeth are trading near their
life-time highs as experts be-.

lieve that Pfizer will qualify for
a stock re-rating, post amalga-

. mation with Wyeth.

Both companies have made
generous dividend announce-
ments as well, boosting market
sentiment. Pfizer's sharehol-
ders are likely to receive a divi-
dend of 7360 a share, or 28% of
its share price as of November
18 (a day before the merger pro-
posal became public). Wyeth is

also paying a dividend of Z145a -

share, or 24% of itsshare price.
Also, increase inpublicfloat of
170 million shares from 8.7 mil-
lion shares, post merger will
help Pfizer grab large institu-

' Rich Pickigs

“Plizer’s sharehold

tionalinvestor’s attention.
“The merger of Pfizer and
Wyeth will strengthen Indian
operations through expansion

acrossvarioustherapeutic cate-:

gories with major presence in
vitamins, vaccines, women’s
healthcare, respiratory CNS
and anti-infectives. We expect
the:merged company to report
consistent performance due to
strong growth of its 13 major

;

On BSE (x) wee Bfizer meWyeth

brands,” said Ranjit Kapadia,
analystat Centrum. o
The Pfizer-Wyeth merged enti- *
ty is alsolikely to see operation-
alsyriergies in terms of compli-
ance, governance - cost . and
simplified trade partners with
diversified _therapeutic areas
(TA)under asingle brand.
Pfizer operates .in multiple
therapeutic areas, includ

ing
pain, respiratory diseases, etc. .

While Wyeth plays a big rolein -
vaccine and women’s health-
care products. The merged enti-
ty is likely to cover products
across nine out of the top 10
largest therapeutic areas in the
domestic market with a com- -
binedfieldforceof 2,320.
“The combined entity will have
¥1,580-crore of revenues andz352. .
crore of EBIDTA as of FY13. At

‘current market price, themerged

entity trades at 13x EV/EBIDTA,
which is at a discount to MNC
peers like Glaxo and Sanofi. The

.- merged entity will have a stron-

ger market presence with a high-

- erfreefloat,” said Nitin Agarwal,

analystat IDFC Securities.
. The merged entity will become
the third largest multinationa),
company in India after Abbaét
and GSK Pharma and will be
ranked 10th inthedomesticmar-’
ket with a2.9% market share.
Shares of Pfizer closed 0.25%
higher at¥1,609 on BSE on Tues-

" day, while the Wyeth stock end- .

edup1.14% at935.
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