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Merger with Wyeth
biased towards Pfizer
shareholders: SES

m Says valuers Clasion that the exchange vl
knewdividend o s vt e
AMOUNLEVENL oot e vt o oo
-before board met e fhen o mmratiommd
havebeen changed if the actualdiv-

feBureau idend wasdifferent.”

: ‘ SESnotes, “Sincetheswapratios
Miumbai, April 14: Proxyadvisory remained unchanged, SES con-
firm SEShassuggestedinvestorsto  cludes that the valuers were aware
voteagainsttheresolutiononamal- - of theexactamount of dividendto
gamation of Wyeth with Pfizersay- bepaid,evenbefore theboardmetto
ing the valuation is skewed in considerthe same. This showsthat

. fTavourof thelatter'sshareholders. . thevaluershadaccesstotheunpub-

Theboardsof thetwocompanies  lished price sensitive information,

- approved the merger witha7:10eg: "ie.,theinterimdividend”. ‘
uityswapratio,or 7 sharesof Pfizer SES also feels the valuation re- |
for every 10 shares of Wyeth. The port was of little use for investors:
boards also announced aninterim  “Thereport fails to give any clue to
dividendof ¥360and3145perequity investors about the valuation ar-
share, respectively. rived at by them. Investors are ab-

According to SES, the pre-divi- solutely in the dark whether the
dendswapratio(0.70:1)conformsto  swapratiorecommended tothemis
the valuers’ recommendations fair or not and have no means to
based on the volume-weighted checkit. Itisonlyrelativevaluation
prices of Pfizer and Wyeth, but it of onecompany intermsof other”
changes drastically to 0.83:1 on ex- SES observes that the two re-
dividend volume-weightedprices.  ports of the audit committees are

“SESbelievestheboardsof these  identical. “The two companies are
companies need to explain thera- two separate entities and are man-
tionale of the swap ratio, whichre- aged by different boards, have dif-
mainedunchangeddespiteinterim  ferent audit committees. The sub-
dividends, toitsshareholders.” mission of exactly the same report

The advisory firm has ques- indicatesthateither theauditcom-
tionedif thevaluersknewtheexact mittees had no intention to exam-
amount of dividend that theboard ine the matter or they had tohurry
was supposed to declare: “If yes, theproposalthrough,”said SES.
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