. PRESS INFORMATION BUREAU

GOVERNMENT OF INDIA

PT _<o== c>._.->
N zcaum_ >u:_ S .
] >_m< _V_SB&.m %n_m_os to invest
- in Vodafone about two years ago

“has come good. The investment

EERGCRIEARI D)

RISC GG T4

Width: 22.69 cms, Height: 11.90 cms, adr, Ref:

Will _=<m.n in mzm:n_m_ mmE_nmm n_Em
_ a_mno<m? _Rozsmzo: mmE_nmm >E< _u_a_:m_

has got him a 50 per cent returns
as he now sells his company’s 11
per cent stake in Vodafone for
8,900 crore.

- On Thursday, Piramal Enter-
prises said it would divest its en-
tire equityin the telecom compa-
ny to Prime Metals Ltd, an

indirect subsidiary-of Vodafone,

Group Plc. The transaction val-
ued the shares of Vodafone India
at 1,960 a share. Piramal had ac-
quired them at an average 1,290

a share for 5,864 crore, in two -

tranches in 2011 and 2012,
Today’s deal is part of -Voda-
fone's plan announced last Octo-
ber to take full control of Voda-
fone India for $L.7 Billion,
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© i7" foreign carriers to fully-own
" their Indian subsidiaries. The

group has already completed a

transaction to buy about 4.5 per -

cent stake from Analjit Singh.

Not entering newsectors

Even as fresh funds flow into the

kitty, Piramal says he is not keen

-.on entering any new sector. In

fact, his company has all but dis-
engaged from the defence sec-
tor, Chairman Ajay Piramal told
Business Line, outlining the in-
vestment plans.

The company will continue to

* invest and grow businesses it is

already in — financial services,

drug discovery and information
services, ‘he said, asked if the.
company would look at new sec-

tors to park funds.

. “We .decided to discontinue

windfali gain.-

.. = Piramal Enterprises has m.c_n_ its 10.97
- stake in Vodafone India for ¥8 1900;

aore, at ¥1,960/share
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tranches inAugust 2011 and Febr:

pershare

Piramal acquired the stake in two.

2012, paying ¥5,864 n_.o_.m 0rX1,290

to Abbott Labs for 17,000 crore

"The funds came from nsm 2010 sale o
Piramal’s domestic generics busines

= The Vodafone sale translates into -

-50% plus return on Piramal’s
_investment in just two years

¢ Piramal has diversifled into
real-estate, infrastructure,
information management, and
education funding

defence because no <(govern-

- ment) decisions were being tak-

en in the area,” he said, adding
that it was a difficult sector to op-

erate in. The company’s alliance

with Bluebird Aero Systems of Is-
rael would continue, he said,
adding that all else had been dis-
continued. A change of govern-

AJAY PIRAMAL, Chairman

ment, post elections, would not
change that decision, he added.
Another Piramal investment

_ recently in the spotlight was its
diagnostics business, with re-

ports indicating that the compa-
ny was looking to exit the space.
“Itwould not move the needle ei-
ther way,” he said, indicating

that it was a mEm: ccmEmmm mon
them.
Piramal m_a on a ﬂa ooo.

crore-plus - kitty, - with ¥8,900 -
.crore coming from the Vodafone
- disinvestment,

_and ~ another
$400 million (over%2,000 crore)
from multinational aEm.Em_an
Abbott.

In 2010, the 9.5 v:w:.m_

Healthcare had sold its domestic-

formulations business to Abbott
in a ¥17,000<rore deal. Abbott’s
payments were staggered over a
four-year- period, and the last
tranche is expected in Septem-
ber.

Flush with funds after the sale

to Abbott, Piramal had picked up

equity in Vodafone as a short-to-

. medium term . investment, ex-

onEm areturnof 17-20 per cent
in 1248 months. “Our role was
not to be a long-term investor,”

Piramal said, on his decision to

exit,adding the timing was right .
.as Vodafone had got all approv-

als in India.





