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GSK to invest $216m
in African markets

It looks at Rwanda & Ethiopia for new factories -

BEN HIRSCHLER
Reuters

DRUGMAKER ~  Glaxo-

SmithKline plans to invest
up to £130 million ($216
million) in Africa over the
- next five years as it bets on
the importance of the con-
tinent in driving long-térm
demand for medicine.

The decision reflects the
pharmaceutical industry’s
growing interest in Africa,
given imyproved economic
growth and rising demand
for treatments against
chronic diseases that are
becoming more common

among urhan middle class- -

es. . )
France's Sanofi has also
highlighted Africa as a
promising growth market.

_ Sub-Saharan Africa cur-
rently accounts for only
around £500 million of
GSK’s annual sales, which
totalled £26.5 billion in
2013, but the group sees

"“potential for significantly

greater sazles in future as
African economies grow.

"The rise of non-commu-
nicable diseases (NCDs)
like heart and Jung disor-
ders, diabetes and cancer is

.changing the market for
drugs in Africa and increas-
ing demand for new prod-
ucts beyond treatments for
acute infections.

NCDs are expected to
account for 46 per cent of
all deaths in sub-Saharan
Africa by 2030, up from 28
per cent in 2008,according
to the World Bank.

GSK clief executive An-
drew Witty, who sct out his
firm's plans at a conference
in Brussels on Monday, said
up to £100 million of the
new money would be used
to expand manufacturing

NEW VENTURE: Africa currently accounts for only £500 million

" of GSK’s annual sales

in Nigeria-and Kenya, and

to build as many as five new

factories. :
GSK, which currently

makes drugs in Kenya,*

Nigeria and South Africa, is
reviewing possible factory
locations in countries in-
cluding Rwanda, Ghana
and Ethiopia.

‘In addition, Britain’s
biggest drug maker will in-
vest £25million to create
the world’s first open-ac-
cess research and develop-
ment (R&D) laboratory for
NCDs in Africa. )

The overall investments
will create at least 500 jobs -
a substantial increase on
the 1,500 currently em-
ployed by GSK'in sub-Saha-
ran Africa.

The R&D centre will
allow GSK scientists to work
without side rescarchers to
investigate the specific
needs of African patients

with chronic diseases by fo-
cusing on variations in the

natur¢ of ceftain illnesses
.on the conlinent.

An aboveé-average numi-
ber of Africans with high
blood pressure, for exam-
ple, appear to be resistant
to medical treatment and
there is also a high preva-
lence .of aggressive breast
cancer in younger women.

The aim is to find new
drugs to address the spe-
cific nceds of such African
patients.

Additional funding will
also be funnelled into es-
tablishing 25 academic

" chairs at African universi-

ties and increasing support
for community health
worker training.

GSK has been stepping
up its exposure to many of
the world's emerging mar-
kets in recent years by in-
creasing investment





