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Overweight
on Lupin,
target 31,084

Barclays ‘

WEreiterateour‘overweight’
rating on Lupin and target
priceof ¥1,084ashare givena
stableperformance, with con-
sistently improving cash gen-
eration, robust pipeline for
the US, vertical integration of
the Japanese business and
higherutilisation inIndoreto
drivemargins. ‘

Lupinannounceditscntry.
into the Mexican market
through its acquisition of i
Laboratorios Grin, a special-
ty ophthalniic firm. In our
view theacquisitionisinline
with themanagement'sfocus
on geographical spread and
acquiring brand presence in
emergingmarkets.

More significantly, this
strengthens Lupin’s capabili-
ties in ophthalmologic thera-
py, towards which it has be-
gunfiling inthe USrecently.

The Grin acquisition fol-
lows Lupin’s acquisition of
NanomiBV (complexinjecta-
bles) and - underlines its
strengthening focus on spe-
cialty segments, which is a
key growth/margindriver.

Although the financials
are not known yet, we believe
that with Grin’s revenue of
$28 million in CY13, the total
consideration amount could
have been in the range of $40-
60 million (at a price/sales
multipleof 1.5-2x).

Threefocusareasare—ge-
ographical spread (Latin
America, Turkey, China);
tech platforms like Nanomj
BV (patents in Europe, US);
and acquiring brand pres-
ence through advanced prod-
ucts /facilities in IKM8. The
deal facilitutes Luaphy's entry
in a high growlh geography
(marketsizeol $13.65billion; 9-

10% growth and cxpected to
cross R billion, porlMS).
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