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Edelweiss

WE maintain our ‘hold’ rat-
ing on Sun Pharmaceuticals
and target priceof 3645. How-
"* ever, we continue to perceive
. riskof competition and price
decline in key products (Dox-
il, Doxycycline, Taro portfo-
, o) goingforward, which will
be an overhang. While we re-
duce Sun Pharma’s FY15e
earnings by 5%, factoring in
lower Doxil sales, we retain
FY16e earnings (already fac-
tored in competition for Dox-
il). Hence, our target price is

' basedon22.5xFY16eEPS.
Cancer drugDoxilinnova-
tor Johnson & Johnson (J&J)
has yet again resumed sup-
plies in the USby using an al-
ternate - manufacturing

process from Ben Venue and

anothersupplier. ‘ )
Thecompany, inapressre-

lease;stated thereleaseof the -

first lot of the product. J&J

had anticipated disruption of .

supplies in October 2013 and
hadhighlighted,inaJanuary
2014 update, its plan to use al-

. ternatemanuifacturingsites,

While the manufacturing
process has not been ap-
proved by FDA, J&Jhas used
FDA regulatory discretion to
resume supplies. We believe
the earlierthan-expected
launch by J&J is a negative
for Sun Pharma as the Street

had anticipated the latter's

sole supplier status for a
longerperiod.

Theresumptionof Doxilis
a negative for Sun Pharma,
which had been benefitingas
thesolesupplier of the gener-
ic since October 2013. We had
. earlier estimated an elongat-
ed period of supply disrup-
tion (till end FY15) and fac-
tored in $160 million and $200
million sales from Lhe prod-
uct in FY1l4e and FY15e, re-
spectively.
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