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How to Boost India’s
Export Growth

Step up the share of manufacture in output
India’s exports have dipped 3.7% in February, though

. growth for the April-to-February perlod is still positive.

Two ma_]or factors account for the February fall: UScur-

 bs on generic pharmaceutlcal nnports from India, and _
. India’s ban and later imposition of export duty on iron'

ore exports The US is taking an incréasingly dim view
ahoutthe quality controls, prooessesanddocmnentatlon
in Indian drugmaking companies after the exposure of -
serious lapses at Ranbaxy. Its government has banned
imports of drugs from all four plants of Ranbaxy; India’s
largest drugmaker. Iron ore exports stand banned from
twolarge producing statés, Goa and Karnataka. Exports
of lumps and fines from everywhere else are taxed 30%.
Unsurprisingly, ore exports aredown 28%.

Alookat thé overall exports datafor the first 11 months
of the economy shows that there are many sectors where
growth is flagging: from vehicles to machinery and com-
modlty exports Tt also shows that even after a dozen”

_-years of reform, Indiais still largelya--
. .commodities exporter, with its infor-
matlontechnology servicesclassified
. asinvisibles. Eventhough we manage .
. tosellsome manufactured goods over- -
. seas, their share is still lower than.
¥ what could have been expected in a--
large countrylikeIndia. Evenforrela- .

- tively. unsophlstlcated products such as refrigerators.

and flat panel television screens, India rehes on nnports N
not domestic production. :
India must increase the share of manufacturing in 1ts
_economy. Eventually this will lead to India becommg an
exporter of manufactured goods. That will help us, nar-
rowthe currentaccount deficitin two ways: by substitut-
ing imported manufactures with domestlc ones and by-‘{_"
‘exportingsomeof the locally‘made goodsoverseas.Inor:: -
derfor thistohappen, ndiamust clear thedecksforlarge -

“investments by global manufacturing companies that."‘.._";

now prefer to operate in south-east Asia or China. The
‘government must cut through the maze of red tape of - -

" clearances, licences and permlssmns that entangle pro-v ;

Jerts and rat10nallse labour laws
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