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Overweight on
Sun Pharma

despite alert

HSBC Global Research

WITH A lot of negativenews .
flow surrounding Sun Phar-
ma, including the import
alert, metformin recall and
lower doxycycline guidance
from Hikma, the stock has
beenunder pressure.
We believe these events
shou.}d not have a material
- impactasinthecaseof doxy-
cycline, pricing is already

expected to soften since it

came off the drug shortage

list in October 2013 and the
i ) ~ metforminrecallhasanegli-
/ gible impact on Sun's finan-
cials; Our estimates for URL
generics assumeonly a mar-
gina} increase in FY15e, drt-
ven by many other launches
from an old, discontinued
portfolio of products. From
Sun's own product basket,
new‘E launches of testos-
terohe and temozolomide -
have been very healthy.

We reiterate our over-
ight rating in view of the
extended gDoxil benefit in

the UJS, the strong and differ-

entiated ANDA pipeline, the
resilient Taro performance

- and' stable India formula-
tions. We Dbelieve recent
weakness in the stock price
presents a good buying op-
portunity.

Our target price of 3720 is
based on 22x (inchanged, in
line with the current valua-
tion) December 2015 EPS.of
332.4 and we add gGleevec's
NPV valueof 8. .

port alert for

Karkhadi facility: Ithasre-

ceivedaUSFDA importalert

banonallproducts manufac-

turedfrom theKarkhadiunit (

inGujarat. Thisfacilityman-

ufactures API and is a dedi-

cated sterile unit. This is the ‘

first import .alert on Sun ‘

Pharma’s Indian facilities.
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