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Mumbai, Feb 17: The36,400-
crore voluntary open offer by
GlaxoSmithKline Pharma-
ceuticals (GSK Pharma) be-
gins on Tuesday, with parent
company GSK Plc planning
to raise stake in the Indian
subsidiary to 75% in the 12-
day buyback programme.
Domestic and foreign ana-
lysts believe the open offer at
this level is attractive for
shareholders,addingthatthe
buyback programmeislikely
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to benefit even the company.
Analysts estimate the accep-
tance ratio to be around 50-
80% and say the number will
depend on institutional par-
ticipation. Some of the large
insurance as well as asset
management companies are
facing redemption pressure
and may tender shares in the
offer either partly or com-
pletely, say analysts.

Alok Dalal, vice-presi-
dent, healthcare, Motilal Os-
wal Financial Services,.said
Indiahasalways been impor-

tant for GSK and it seems to
be focusing on long-term
prospects. Overall, all for-
eign companies are looking
at the emerging markets pos-
itively. ,

“If Aberdeen, the largest
public shareholder in GSK
Pharmaceuticals, does not
participate in the buyback
programme, the acceptance
ratiocould beashigh as 70%.
If they do, number of shares
available for buyback would
rise, which would bring
down the acceptance ratio to

50%,” Dalalsaid.

Aberdeenjsthelargestmi-
nority shareholder in GSK
Pharma, with a 14.27% stake
as on December 31, 2013.
Among other institutional
shareholiders, LIC holds
5.69% and GIC1.18%.

GSK Pharma's decision to
increase stake in the Indian
subsidiary is highlighted in

thé company's2012annualre- -

port that suggest promoter
holding in the populated

‘countries like India and Chi- .

na is lowest compared with

GSK Pharma 36,400-¢r open offer be mEm today

GSK's holding in other sub-
sidiaries around the world.

Citing India's long-term ’
demand storyandincreasing
exposure to a strategically
important market, the UK-
based company hasoffered to
buy 2.06 crore shares
(24.33%) at ¥3,100 apiece, a
‘premium 2.74% from Mon-
day's closing price of
%3,015.50. .

The premium was as high
as 26% when the deal was
firstannounced in thesecond
week of December.






