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India slips in rankings as
slowdown hits pharma

Rupali Mukherjee | 1

.Mumbai: Conventional wis-

dom suggests that heaithcare
sector is recession proof and
does not necessarily mirror
thelowsand highsof theecon-
omy. But surprisingly, India’s
attractiveness ‘as a pharma
market has suffered a blow
with its growth forecast being
revised dowmwardsbyaglobal
market research firm, amid a
slowdown in the economy.

India has slipped from the
8th rank as forecast in 2016 to
the 11th position in 2017, fig-
ures culled from IMS Health
said. The downgrade suggests
that the market may not be
growing at the pace projected
earlier; and has lost value due
to the currency fluctuation,
impacting the country’s glob-
alranking, expertssay.

However, other emerging
markets including China, Rus-
sia and Brazil have shown an
encouraging growth trend,
driven hy sirong macroeco-
nomic indicators and market
conditions.

Over the past yea, the do-
mestic  market  has  been
dogged with a lower GDP
prowth, regulatory issues and
patent challenges. As a result.
the growth forcecast wilnessed
adiplast year,alfectingIndia’s
global rankings.

Since 2006,.the market reg-
istered a healihy double digit
arowth, driven by o vibrant
ceonomy and i steady rise in
incomes.  After clocking  a
CACR of 15% daring the
period 200412, the markel
has slowed progressively, and

registered a lower growth of

Y.49% 1n 2013,

Says Amit Backliwal, GM
Indlizo iMS Head Uy, A comipani
son of global country raik-

ings between the two studies.

(done in 2012 and 2013) does in-
dicateadecline inIndia’srank
forecast for 2017. This is most
likely due to the downward re-
vision in India’s growth fore-
casts inIMS Market Prognosis
(sluggish economy, price con-
trol, trade issues), combined
with the recent devaluation in
currency, against the dollar.”
The national pharmapoli:
¢y, which announced price
regulation on certain essen-
tial medicines (DPCO 2018)
and  the uncertainty sur-
rounding its implementation

increasing populations will
comeintheambitof thepoten- .
tial ‘market. So there is no
guestion that India will re-
main an attractive market.
The challenge is the unit value

-remains low, unlike in other

emerging economies where

_the unit value is high,” said

Ranjit Shahani, country presi-
dent at Novartis India.

India’s pharma market,
valued al $14 billion in 2012, is
expected to grow to $22-32 bil-
lion by 2017. As against, China
at $81 hillion will grow much
fasier at 14-1'7%, and is esti-
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both in trade channels (whole-
sale and retail chemists) as
well as ar the company level,
comnbined with the overatl
shanp in the economy have
contributed toalargeextent to
this slowdown.

Going torward, TMS ox
pects the ndian market 1o
pick up and prow in double di
gits toregister a CAGR ot 12%
for the period 2012-17. The In
dian market will always e
niin atractive due to demo
graplics, industry experis say.

“Paday, Two thirds of e
popdition hias no acecess, hii
as incomoes igprove - headth
care wiliastructuwre 1s sel up -

E: estinsates; IMS conducied the study Tor 2011-2016 in 2012 and {or 2012-2017 in 2013

mated to increase to $160-190
hillion by 2017, IMS said.

The study says that devel-
oped mavkets of Norili Ameri-
ca, Burope, :aind Japan will see
modest single-digit spending
growth due {0 a combination
of cconomic and healihcare
austerity measures, In con-
tras(, many (bui not all) lead-
ing ‘pharmerging’ (pharma
cmerging)  markels  show
much ligher  double digit
prowth ratesduc toacombina-
tion of economie growlh, de-
mographic and epidemniologic
changes, increased access to
wedicines as infrastructare
and health systeins evolve,
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