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I High demand for Absorica acne drug in India, US propels growth

Ranbaxy net loss narrows

ENS ECONQMIC BUREAU
NEW DELHI, FEBRUARY 5

ANBAXY Labo-

ratories on

Wednesday re-

ported a narrower
netloss of Rs 159 crore during
the October-December quar-
ter, helpedby ramped-up sales
of acnedrugsinthe US.

The loss was significantly
lower than the Rs 492 crore re-
portedinthe same quarter last
year when the company in-
curred costs recalling the
genericversion of cholesterol-
lowering drug Lipitor due to
contamination by glass parti-
cles. The loss in December
quarter was on account of in-
ventory provision for Toansa
and higher tax expenses.

Net sales during the period

rose 7 per cent to Rs 2,860
crore, the company said. The
Ranbaxy scrip closed up 5.6
per centat Rs340.05.
Afterthe USFDA prohib-
ited Ranbaxy from manufac-
turing and distributing active
pharmaceutical ingredients

(API) from its Toansa facility,
the company made provisions
for the financial impact,
amounting to Rs 257.43 crore,
during the quarter. Toansa was
the fourth plant of the com-
pany to receive the FDA im-

port alert after Mohali, Dewas

and Poanta Sahib.

While analysts estimate
that Ranbaxy’s earnings are
likely to be pressured from
January-March 2014 due to
the FDA import ban on
Toansa, the company main-
tained thatonly 10-12percent
ofits US businesswas depend-
enton that facility. “We are fac-
ing some major regulatory
challenges ‘and are disap-

" pointed with the develop-

ments,” CEO and managing

< director Arun Sawhney said,

adding the.company is com-
mitted toresolving all issuesas °
early as possible.

The December quarter

- losswas alsonarrowerduetoa

foreign exchange gain of Rs
103.6 crore against a forexloss
ofRs 179.9 crore in correspon-
ding quarterof last fiscal. e
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