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Buy Aurobindo - -

Pharmaon
better earnings
BofAML‘ '

Weretain our ‘buy’ ratingon

AurobindoPharmaandraise . .

price objective to ¥450 per
share, We raise our EPS for
the company by 5% each for
FY14/15e to factor in new
launches and market-share
ramp-upinexistingproducts.
We expect H2FY14 perfor-
manceto bestronger than H1
and ‘expect momentum to
continue in FY15/16, driven
bynewlaunchesin injectable
and limited competition
products. .
Our price objective is
based on 11x FY15e EPS of
%40.2. With stronggrowth vis-
ibility, improving return ra-
tios and balance sheet, we be-
lieve Aurobindo deserves to
trade at a higher multiple.
Historically, thecompanyhas

. traded at a P/E of 9.6x one-

year forward earnings. Our
targetisstillata25% discount
to midcap peers to factor in
lack of branded business; ex-
ecution-related challenges
and the company’s relatively
higherdebton balance sheet.
Given the shift in mix to-
wards higher formulation
sales, the stock is less suscep-
tible to changes in commodi-
tiesprices.

AurobindoPhrama hasse-
cured over 11% market share
in duloxetine or gCymbalta
(84.5 billion market size) two
weeksafteritslaunch,accord-
ing to IMS. ARBP launched
this product through its part-
ner(CitronPharma)with 180-
day shared exclusivity along
with four other generic drug
makers.






