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Technology has endorsed to

2 Industry Departmant’s
draft Cabiner snote. restricting
Foreign - Direct”: Investsient
Q,UUE.."nzmn&bwﬁn_mnm:m-
n&mmnncmm_.,muo&m:o.gmcwm

- continued availability of cheap

and relidble . drugs
country, .- i :

“The Science & Pechnology
Ministry agrees il indiserim-
inate acquisition of Indian ge:
neric companies by foreigners
needs to be checked as. these
focus on’ ailments ‘specific to
our country and produce low-
priced drugs,” a Department of
Industrial Policy & Promotion
(DIPP) told Business Line,

The Cabinet note floated by
the DIPP early this month pro-
poses to restrict FDI in “crit-

in the

“ical” sectors af 49 per cent.

It'also suggests, that foreign
investors be mandated to cre-
ateatleast 25 percent addition-

r.cu

al capacity and | generate
employment  in
brownfisid “(existing) pharma
projects they are investing in.
The DIPD is vet to receive
comments on the Cabinet note

. from other Ministries and De- .
_partment like Health, Finance

and Pharmaceuticals as well as
the Planning Commission. -
““We will send the ‘Cabinet

note for approval as sodn as we

‘get all comments” the official
suaid. The FDT policy currently

allows 100 per cent ¥DI in

pharmaceuticals,
The S¢ience & Technology
"Ministry is concerned that
takeover of Indian pharmaceu-
tical companies by foreign in-
vestors could lead to a waste of
Government efforts, research
and resources as many ofthese
. companies sourced their tech-
nologies from Government lab-
oratories under the
Government-funded Council
.of Scientific and Industrial Re-
search (CSIR). ’

HWmmmaoEEEwmcmmmmnmm
from the scientific know-how
and institutional research pro-
vided by CSIR, Government
subsidy and tax benefits,

“With the latest acquisitions,

all those benefits have now.

1 - AN SYNC WITH INDUSTRY DEPARTMENT
Science & Tees
rbs o

The Minlstry is concerned that takeover of Indiar” pharma- -
companies by foreign investors will lead to a waste of
Government efforts, research and resources,

moumSmom.wmmuac_,msmmom&m.
Therefore, acquisitions should
always be accompanied with
stringent conditions to protect
the interests of the people and
the country,” the Department
said in its representation to the

Parii mentary Standing Com-

......... o Com.
mittee on FDI in Pharmaceu:
H3anla L. ol L
ucais. faé repoit was

submitted last month.
Although' the DIPP want
the Health Department to idesi-
tify the sectors where ¥FDI
should be restricted, it had, in
earlier inter-ministerial disewsl
sions, ideatified vaccines, on-

@

cology {cancer-related)
medicines and injectibles as
sectors that needed protection.

Last maonth, ignoring sivoig
objections voiced by the DIPP:
an inter-ministerial  paiel,
headed by the Prime Minister;

- eleared 11S-hased Mvlin’e nrh.

posal to acquire Tndian generie
manufacturer Agilla for Rs

5,168 crore. Agilla is one of the '

few companies that produces
oncology injectibles in the
country., -
The DIPP is hopeful that
once the changes in the FDI
policy are implemented, such
acquisitions can be avoided. -
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