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Private eguity firmin
talks with Bain Ca n: _
tosellthe 13.09% ﬁ ke
foraboutze25 cror

SABARINATH M & BAIJU KALESH
MUMBAL

New York-hased private m@EQ firm
Blackstome Group is in advanced
talks to sell its 13.09% ,ﬁmxm in Em-
cure Pharmaceuiicals, a Punce-based
unlisted drugmaker, to w.&s Capital
for about $100 million (3625 crore),
three people familiar with the nego-
tiations said. The move signals a rise
insecondary salesamong PEfundsas
exits through public offers have be-
come tough.

The deal, if goes through, will mark
Blackstone’s second exit from its In-
dian portfolio after it had sold its
stake in back-office provider Intele-

Blackstone, which had invested $5
million in Emcure in 2008, is likely to
get twice its investment, one of the
three people quoted above said, valu-
ing the company at $784 million
(34,775 crore). " Spokespersons for
Blackstone and Bain Capital, and
Emecure chief financial officer Nami-
taThapar declined to comment.

Blackstone, which had invested

.about $2.9 billion in India from power

to metal companies, has begun talks
with Bain Capital after a H._m_d. to list
Emecure Pharma got delayed.
Bmeure, India’s 1dth largest drag
company by sales, had filed its first
draft public offer prospectus with the
Securities and Exchange Board of In-
dia (Sebi) to raise #2600 crore in June
this year The offer is yet to he
launched as stock markets grappie
with volatility. Blackstone was look-
ingatseliing one-fourihof itshulding
in Emcure Pharma through the offer.
The emergence of Bain Capital,
whichhad fewer investments in India

like Hero Honda and Himadri Chem-

0 " icals, as one'of the buyers for Black-

stone’s stake in Emcure illustrates

the long-term potential in the Indian

healthcaresector.
PE tunds selling stake to rival PEs,
known in industry parlance as sec-

ondary sales, have
R been EScp sing as
slackstone, they find fewer com-
which had panies to invest and
invastad promoters get more
$50mifiionin  time to list. In June,
Emeurain Warburg Pincis sold
2006,islikety  its stake in Alliance
io generate HHHJG torival KKR and
twicaits Future Capital is in
investment ¢ talks to sell its stake

in women apparel

Bmew Bibato S.muucwm Pincus.
“Secondary sales will vise as ﬁ:m.:u
are fewer comparnies to invest,” said
PR Srinivasan, managing partner at

PElund Exponentia Capital. T many

‘companies, PE funds have already in-
vested and it gives an exit option for

the seller and investment option for

the buyer. And for the promoter, an ex-

tencion for listing the comnany™
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Blackstone, one of the largest inves-
tors with a substantial part in the
powersector, had heen hit by fuel- -sup-
ply bottlenecks and mining resiric-
tions duetoenvironmental concerns,

Emecure Pharma, nromotfed by .J st
goneration C:FEr:..E Saiish
H‘ ghta, has been growing mm es-

sively in the domestic markar by de-
quwowEm differentiated products. It
develops, manutactures and mar-
kets a hrnad range of nharmacenti-
calproductsinmajor therapeuticar-

odas, including  bilood velaied,
cardiology, painand analgesics, mz
gynecology, Bmﬁw:o_.omu\, anti-infec

tive, and vitamins, minerais and nu-
trients products.

Fmeure’s domestic hiisiness has
grown at a compounded annual
growth rate of 16.4% between March
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industry growth of 13.7% during the
same period, according to data com-
piled by IMS Health India.
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