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Mumbai: In a rare invocation of alargar-
used provision in the Drug Price Cer e
Order (DPCO), the NPPA has fixed the ic-
i esof 108 formulation packs of 50 anti 1ia-
¢ betic and cardiovascular medicines. V' nat
makes the development significant is \ 1at
the NPPA has fixed prices of those » ¢ci-
i cines whicharenotlisted underthenu. . m-
i “allist of essential medicines (NLEM) | “ic-
es of 652 drugs under NLEM were fi> -~y
thegovernment last year under DPC( 3.
The move will mean savings for pa 5
prescribed expensive chronic therapi .
With thislist,thetotalmarketof ce. .1
: medicines under price controlnows* s
at 58%, while 21% of the anti-diabeti r-

ket comes under the purview. Arou. s

5,500 crore of the pharmamarket willl :
pacted, with the range of prices beir. ‘e
duced from 10-15% toashigh as35%,t., > av-
erage reduction beingaround 12%.

The provision, Paragraph 19 of DFCQ.
2013, authorizes the NPPA “in extraordin-
ary circumstances, if it.considers neces-
sary so to do in public interest, fix the :2il-
ingpriceorretail price of any drug for siich
period asit deems fit”.

The notification to fix prices of th=se
medicines, which are non-scheduled ‘ce-

i mulations, was issued on July 10: “...w" r-

; everthemaximumretailprice(MRP)o? thy

* brand of a particular formulation exc:
25% of the simple average price, the 5a:1e
willhe capped at the 25% level”.

Simply put, f the priceot adrug brane
exceeds Lhe simple average price in thug
therapy group by 25% , or the price at whi i
a new drug is launched for the first tir-c is
higher thanthemostexpensivebrande¢:. st

biot.

.

Patients undergoing chronic therapies
- will save money, thanks to fixed prices

HOW NEW RECIME WILL PINCH PHARMA
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ing in the group, the NPPA would initiate
the processof fixing a pricecap. :
“The move which surprised the pharma
industry has “shaken its confidence” and it
Is “examining all options”’. When contact-
ed, industry body Indian Pharina Allianc-
e’s secretary general D G Shah said the
NPPA has “gone beyond essentiality as a
iriterion, and into policy-makingand price
+iyation, making the NLEMredundant”.

" According to the notification. the NPPA
bes alsu acted on drugs where there is a
“buge inter-brand price difference in
sranded-generics/otf-patent drugs, which.
13 indicative of a severe market failure, as
ferent brands of the same drug formula-
iaq1, including the of-palent drug, which

areidentical toeachotherintermsof active
ingredient(s), sirength, dosage, route of ad-
ministration, quality, product characteris-
tics, and intended use, vary disproportion-
ately in termsof price”.

“And whereas market failure alone may
not constitute sufficient grounds for gov-
ernment intervention, but when such fail-
ure is considered in the context of the es-
sential role that pharmaceuticals play in
the area of public health. which is a sorial
right, such intervention beconies neces-
sary, especially when exploitative pricing
makes mudicines unaffordable and beyond
the reach of inost and also putts huge finan-
cialburdenintermsof out-of-pocket expen-
ditureonhealttheare”, tlie notification says.



