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® Global &:@:mwmwm are already hit by nmsn.m-_sﬁomma _uﬂom -.m&:nﬁosm

More n__.=um under price cap

Mumbai, June 24: The
government is likely to
raise the number of drugs
‘deemed essential and sub-
ject to price caps, people
directly involved in the
process said.

A panel formed by the
- health ministry is meet-

ing for the first time on
Tuesday to consider
adding more drugs to the
list of essential medi-
cines, all of which would
then come under price
caps, one of the people

. said.

The Eo<m would make
the drugs more affordable
in a country where 70 per

cent of the people live on.

less than $2 a day.
Making more drugs sub-
ject to price caps will

draw the ire of global
drugmakers like ‘Pfizer
Inc, GlaxoSmithKline Plc
and -Abbott Laboratories,
all of which have a large
presence in India’s $15 bil-

lion pharmaceutical

industry:

The global- drugmakers

have already been hit by

wide-ranging govern-
ment-imposed price
reductions and a legal sys-

tem with a history of dis-
allowing patent protec-
tion in wmomﬁ <mmwm, E an

mES.mEm market that is a
vital growth &.Emn for 5

Bringing more drugs
controls

under price
would dash hopes for an.
easing of the populist
drug policies of the previ-
ous government under
new  business-friendly’
Prime Minister, Narendra

Modi, 5@55 pw.&ﬁﬁ.

said.

“It is mE.UEmEm that «dﬁ.
another committee . is

being formed (on price
control),” a top executive:

at the Indian unit of*a”

large global pharmaceuti-

cal company said, declin-~

ing to be named due to

-sensitivity of ‘the issue. .

“This (is) quite th
muﬁﬁpmmam of .what is Em

- country,”
_industry officials. - :

JIndia’s’ U:mﬁumnmszn&
sector sub-index extended
" .its ' loss after .-Réuters
~reported the committee’s
formation, trading down -
0.2 per cent,- while the

USoﬁmn Ugomoﬁé of -
_the " new government. -
. India last year raised the
“number of drugs that are

subject fo :price.controls
to 348 from 74 earlier, cov-,

" erinig up to 30 per cent of
-the total &dmm sold in'the
»onownwsm to

main market index was
trading up 1.1 per cent.
Shares of GlaxoSmi-
thKline. wH:.BmomznnEm
Ltd, réversed their gains
to fall 0.1 per cent. Lupin

: Litd,- was trading down 0.4
.. per nmﬁﬁ

' — Reuters






