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The recent one revives :oum of Boa mxn_:m_<m
launches from its rich product line, which if
followed by resolution of the US drug
regulatorissues could trigger a re-rating

RAM PRASAD SAHU

10 per cenit over the past couple

A. of trading sessions, after get-
ting approval from the US drug tegu-
lator to launch the generic version of
Diovan, a multi-billion dollar drug
used in controlling blood pressure.

It comes after a series of bad news
from the company-and has rekindled
investor hope. The approval for this
much delayed launch, once expected
in late 2012, not only gets the cash reg-
istersringing but offers hope that the
other high-ticket generic versions in

‘HJ he Ranbaxy stock has surged

Ranbaxy’s portfolio could soon get

launch approval.

Analysts estimate sales from the
Diovan generic in the first six months
of the launch to be $200 million. The
margins for the product would have
been higher but for sourcing of the
active pharmaceutical ingredient or
API from third parties, and a relative-
ly higher cost associated with manu-
facturing at the company’s US-based

Ohm Labs plant.

While some of this had been fac-

tored in, what the Street would be

keeping an eye on are the other big
launches, such as of acid reflux med-
ication Nexium. Analysts estimate
exclusivity sales for the generic ver-
sion of the $2-billion Nexium drug to
yield sales of about $250 million for
Ranbaxy. Anti-viral Valcyte isthe third
drug which can offer exclusivity gains,

with sales.of $35 million for the com-

pany; Valcyte's annual sales are esti-
‘mated at about $425 million currently.
While Nexium is likely to be launched
in the near term, Valcyte could be
launched over the next one year.
Though the Diovan approval is a

_major positive, there is yet no clarity

on a solution to the company’s man-
ufacturing problems (especially the

. Dewas and Ponta Sahib plants) with

the the US Food and Drug
Administration. Any resolution of
these issues will be a huge trigger for
the stock.

The mxn_cmE_Q sales and other
launches are also important, as the
company is being acquired by Sun
Pharma, with the approval for the new
merged entity expected by the end of

this year. HDFC Securities’ analysts
say given the lack of large opportuni-
ties in the US and Sun’s subsidiary,
Taro, likely to witness market share
loss and price erosion, one should

.:E zmzumé stock :mu m_:mmn 10 per-cent over 5» past no:v_m of trading
_sessions, after getting approval from the US drug regulator to faunch the

: More approvals to follow?

generic.version of c_o<m= a :E_:nu_:_o: dollar drug used in no_..:.o___:m

blood pressure

-expect Sun to focus on integrating

Ranbaxy, improving cost efficiencies

and resolving Ew:ﬂmmnﬁﬁbm issues

at the facilities.

The Sun Pharma mSnx has Emo
been iocked in step with the move-
ment in Ranbaxy’s scrip, gaining.7.5

per cent overthe past two tradingses-

sions. While opportunities abound
and some gains are likely after inte-

gration of the two entities, investors
witha _oummn term horizon canlookat

the two scrips. -

At %515, the Ranbaxy stock trades .

atapricetoearnings multiple of 19. At
686, Sun istrading at 25 times, based
on their FY15 estimated earnings. The
one-year target prices of analysts
polled by Bloombergin June are mmww
B.Eﬂoo respectively.
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