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Govt may E.mmaﬁrm subsidy E: mc_.
pharma firms to upgrade plants -

Gireesh Chandra Prasad

New Delhi,. .-Eu@ 25; .E.o
Modigovernmentislikelyto
offer a financing scheme to

- the domestic pharmaceuti-
cal industry, which isfacing

a - high-pitched offensive
from the US Food and Drug
Administation (FDA) on
quality, to upgrade their
‘manufacturing
and meet stringent stan-

.dards of the world's leading

export markets.

One of the possibilities
being thoughtaboutisanin-
terest subsidy scheme for

the upgradation of manu-.

facturing facilities, sources
told FE. An announcement
of the scheme could either
come in the Budget for FY15

" orshortly thereafter

The department of phar-

maceuticals. is working on -
-the scope of the scheme, its

modalities-and possible fi-
nancial institutions fo part-
ner with.

The Small Industries De-
velopment Bank of India

(SIDBI) is expected to be one

facilities

of the partnerinstitutionsto

cater to the small and medi-
um sized ‘pharmaceutical
firmskeentogettheirplants
approved by the US FDA and

enter the highly regulated-

market, said sources.
“More than the top pro-
ducers that are already cash

rich, a financing scheme is -

likely ‘to benefit small and

medium sized ‘businesses, .

that have to bear interest
costrangingfrom 12-18% de-
pending on the source of

. funds,” said Ranjit Kapadia,

senior vice E.mmamnr Cen-

- trum Broking.

q&oEachE.oS%mmn&
assistance for plant upgra-

_dation comes at atime when

the Indian pharmaceutical
industry with the largest
number of US FDA approved
manufacturing  facilities

outside America has been

served with 21 importalerts

Lin. BHw EoEnEn on-some
..&.:mm of icn_&mn& and-
. Ranbaxy. (now Eﬁ of m:b
- Pharma). :

An-import Emﬁ m_mEmmm
an mbmm& instance of non-

. "compliance to applicable

.. good manufacturing prac-
. tices that require corrective .
. action. TheUSmarketisvery
crucial for the health of Indi- -
' an drug companies, which
. exported close to $15 billion .

.~ worthof gehericdrugstothe . -
'$93 billion US generics; Emh ) ‘,

ket lastfiscal.

Indianproducers alsoac- -
counted for nearly39% of all *
. - new generic drugapprovals
. in that market in 2013, say
' analysts.India'sover $40bil-

lion pharmaceutical indus-
- try, which earns nearly 40%
. of its sales from exports, is

growing at the rate of .about
* 13.5%ayear.

The wocmnuh_mbﬁ is also
working on measures to give
astrongboost totheactive in-
gredients segment of the do-

‘mestic industry, which has"
suffered from cheap Chinese .

imports.
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