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Chandra Pra-

Kash Singh, out-

goingchairman
of the Natlonal PharmaPricing Au-
thority (NPPA), who oversaw India’s

transitionto anew drug pricing policy, °

tellsET's SomaDas that the drug pric-
ing regulator mustwork closely with
statesand gearupfor a new role Ed-
lted excerpts

More ma'nga.ooo crore that NPPA es-
timates drug companies have over-
charged overthepasttwo decades s
stuckincourts. Isthere any possibil-
ityofan out-of-court settlement or
some lnnovatlve wayto recover it?
Speaklng ofinnovative mechanisms, |
readreportsindicating that the fi-
nance minister plans to conduct risk
assessment of pending cases on.tax re-
covery and focus on cases where
amounttobe recovered andchances
of recovery are high. But unilke tax
cases, where a (ot depends on in-
terpretation, most overcharging cases
areblack and white based on hard evi-
dence.Inmost cases, companies are
only challenging the quantum of fi-
nancial penaity NPPA has calculated.

. During my tenure, | have not come

acrossasingle company winning
against NPPA inany such case. S0, 1 do
not think there is any possibility of an
out-of-court settlement unless a com-
pany justdecides to pay up. Under the
last policy regime, some companies
used tocontest that their product is
different from the drug under price
control, and hence, should be exempt-
ed from price net. We removed the
ambiguity by holding that any formuy-
lation with any proportion of butk
drugs listed under the drug price con-
trol order 1995 would fall under price
control. And, if the company evades
this rule, it would hiave to forfeit not
onlytheamount it has overchariged,
buttheentire salefromthat product.
Mahy companies choseto close their
cases by payingupthe overcharged
amount. Unless the government takes
adifferent view and choosestogrant
mass remission on some accounts, un-
derthe present arrangement, we will

haveto continue to fight these cases.

Thedrugpricing regime Inindia
changed last year after 18 years.
Whatarethe majorissues Inimpie-
mentation?

The process of implementationts still

NPPA must Remvent] tself

We have to balance out consumers' interest with the

ry'sinabackdrop wherethe out-of-pocket
expenditure on medicineis dispropaortionately high

CHANDRA PRAKASH SINGH,
QOutgoing Chairman of NPPA

onand the matter is also sub judice.
Butwe have ensured that the policy Is
Implemented in the most transparent
manner with utmost objectivity and
the hiccups we have faced arelargely
nutand bolt issues which will besort-
edout,

The drug Industrycomplalins that
while enforcing the new pricing pol-
Icy, NPPA haschanged the rules of the
game midway atlgast in three areas -

by keeping time-release drugs under

price control, by defining ‘brand’ In a
manner whichmeans fower price
caps inmany cases and now, expand-
ingthe number of essential drugs...

Suchindustry perception s absolutely.

incorrect. Apolicy provides the state
withabroad framework toproceed, -
buton finer points, authorised govern-
ment agencies have tointerpret mat-
ters.Ifthe Industry wants us tain-
terpret the policy the way they
understand it or want us tounderstand
it, that is too presumptive a position.

Wehave to balance out consumers’ in-’

terest withtheindustry’sinaback-
drop where the out-of-pocket expen-
diture on medicine is disproportio-
nately high. in each of the cases you
describe, we haveremained true to
the new drug pricing order and-provid-
ed afull explanation behind the action
andthe industry is free tochallenge
these interpretations legally. Also, the
drugmatket iSnot one where the con-

sumer has freedom of choice; it is
shapedby practices followed by hos-
pitalsanddoctors. We havetoensure
availability but alsoaccessibility and,
mind you, a higher-priced drugdoesn't
necessarily guarantee better quality.

. With the realities of drug pricing

changing, don't you thinkitistime
NPPArelnvents itself?

1agree that NPPA must reinvent itself
from largely beinga research outfitin-
volved inpricediscovery of each
product to a vigilant price monitor. For
that, we have to work very closely -
with state governments who largely
handie the consumer-and retail fronts.
Wealso have tomultiply the sample
sizewedrawand keepaclose watch
on changingtrends.inthe market. 8e- -
causk, unlike thefast policy, where év-
eryessential drug had one set price to

follow, under the present regime, com-

panies canmarket hundreds of brands
of the same product at different price
points as weare fixing only price caps.

Thedrug Industry complalnsofafrac--

tured policymaking space where -
theyhaveto straddle multiple minis-
tries and regulators on the sames-
sue.

That is agenuine lssue and we should
formalise amechanism for different
government arms to coordinateon

. policy-making, especially contentious

lssues






