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Ieadership in the global generic
pharmaceuticals space. Today,
one in five generics and one in two vac-
cines has a ‘made in India’ label. The
ability to deliver high-quality medi-
cines at affordable rates has earned In-

. ndiahas fully sh a
its scientific prowess to the
world through itsacknowledged

dia the sobriquet ‘pharmacy of the

" world. It has also positioned India’s

pharmaceutical and biotechnology in-
dustry to generate cambined revenues
of $100billion by 2025.

If the industry is to quintuple in size
{from the current $20 billion, it will need
annual investments of $4-5 billion for
the next five years. Torealise this quan-
tum of growth and absorb this level of
investments, the right policy frame-
work needs tobe put inplace.

Successive governments have
largely lgnored the pharma .and
blotech sector in their annual Bud-
gets. Over-regulation, over-taxation,
under-incentivisation and under-in-
vestment have steadily eroded the sec-
tor’s global competitiveness.

Out-of-the-box thinking andforward-

. lookingpoliciesare needed torevive the

fortunesof thispromisingsectorandre-
turnitto ahigh-growthtrajectory.

. A reform-minded new government
at the Centre is best positioned to un-

- Jeash the immense potential of the

pharmaandbiotech industry and make
it a shining example of a resurgent
‘Brand India’.

. Blueprint for growth

Threestr icareas need immediat
attention to make the Indian pharma
and biotech industry globally-com-
petitive and prime it for sustained

" highgrowth.

Manufacturing: To make India a

global hub for production of small

Gs_mmmram the pharmapower

The Indian pharma and biotech industry has weathered a difficult FY14. It needs proactive support,

. theright _=8=ﬁ_<mm and a conducive policy environment to umﬁ back its shine

synt
andiarge molecules (biologles).

Innovation: Toposition India at
theforefrontof generics, biosimilars
and novelmolecules R&D.

Entrepreneurship: Tocatapult in-
novative pharma and blotech start-
ups to the next level by improving ac-
cessto capital.

Boost for manufacturing
Manufacturing is an area where the
pharma and biotech Industry has lever-

agedIndia’s.cost-competitivenesstoex- -

pandaccessandaffordability of life-sav-
ing drugs toa globalmarketplace.

As the world’s largest producer of
generic drugs with $10 billion in annu-
al exports, India has the necessary
prowess tocapture asubstantialchunk
of the global contract manufacturing
pie that is expected to grow to $50 bil-

lionby2025. Therightpolicyincentives

can enable Indlan players capture as
much as a 50% share of this market in
thenext decade.

Keeping the large opportunity in
mind, fiscal incentives should be pro-

vided to drive investments in creating *

global manufacturing scale. Here the
special economic zones (SEZs) can play
acrucialrole.

Exempting pharma and biotech SEZ
units from the minimum alternate tax

. (MAT) will make investments attrac-

tive. Extending the five-yeartaxholiday
for these SEZs by two additional years

” will factor in regulatory time lags typl-

cal tothese projects.

Elimination of service tax on manu-
facturing services provided to interna-
tional clients, interest subsidies and

long-term1loans will also give the indus- )

tryamuch-needed boost.

Incentives for inmovation

Although there is a huge scientific
talent pool in India, R&D has
not taken off in thecountry
owing to the lack of incen-

tives for nurturing innovation and en-
couraging breakthrough research.

A whopping ¥4,000 crore das
R&D cess had to be remitted to the Con-

solidated Fund of India because of the

government's failure to deploy these
much-needed funda to spur innovative

. research in industry or academia.

The cost of developing
biologics is high, involving

- major investments in clinical
development, specialised,
manufacturing facilities and

, stringent regulatory
protocols. Toincentivise
biopharma players,
these drugs should
be exempt from
price control for
fiveyears

Domestic pharma and biotech corm-
panies have been investing incremen-
tally in innovation across drugs, vac-
cines, diagnostics, bioinformatics,
biofuels, enzymes and agrieciences.
The government nesds to supplement
these efforts by extending the current
benefitof weighted tax deduction for in-

° :oﬁwm?wumxvo_uwmauum:n:ﬁo:_n.
ternationalpa 1stud-
tes and other outsourced sérvices.

2.8 the departments of science &

logy and biotechnology should

allocate a substantial part of the R&D
cess collected annually to support re-
searcheffortsacrossthelifesciencesin-
novation value chain. .

India’s image asan attractive hubfor
druginnovationhas taken ahitfromthe
snowballing of the clinical trials con-
troversy. With global sponsors exiting,
Indian contract research services
providers have seenrevenue halve from
the $1 bilion achieved in 2012.

Budget measures like elimination of
MATonSEZs and service tax exemption

- forexport-generatingresearchservices
couldhelp reverse some of. the damage.

Push for entrepreneurship

India‘s pharma and biotech indus-

try, which has brought global
recognition for the country, has

ial energy. The success of the
early entrepreneurs has attracted
others to the space and led to the estab-
lishment of a strong small and medium
enterprises (SMEs) base. This augurs
well for ‘the Modi government’s pro-
posed untversal healthcare plans. Un-
fortunately, many of these SME players

- donot have access to the kind of capital

B-) .- neededtoscaleup.

Toenable these SME players to move
to the next level, there is a need to en-
¢ourage theflowof ﬂv—EEﬂE@rmﬁa
funds, risk italand dsin-

vestors and CSR (coxporate social re-
sponsibility) funds co-investing in
government-backed innovative re-
search in partnership with the
Biotechnology Industry Research As-
sistance Council (BIRAC).

All SEBI-registered funds as wellas

CSR funds investing in government-

backed accelerators and incubators .

should be eligible for R&D-related
weighted tax deduction.

The SME Exchanges of NSE and
BSE have benefited Indian SMEs in
general. However, few investment

bankers are willing to underwrite the
offeringsof pharmaand biotech SMEs -

because of the complex, risky and
long- ion nature of the bust
This can be addressed by creating a

corpus of 3500 crore to be utilised for -

underwriting50% of the valueof phar-
ma- and biotech-related IPOs on the
SME Exchanges.

Impetus for industry
The costof gﬁmv.&o@ﬂsg
high, i ficant investments

in clinical development, specialised

manufacturing facilities and stringent

regulatory protocols. Toincentiviseblo-
pharma players, these drugs should be
exemptfrom pricecontrolfor aperiodof
five years.

Also, indigenously developed drugs
need to be supported through 15-20%
weighted advantage in tenders for gov-
ernmentprocurement.
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tialdrogsand
such as diabetes, cancer, nm-.&oﬁmﬁ:
lar, renal and pulmonary to lessen the
fmpact from arbitrary price controls,
which can potentially deter quality
drug makers from manufacturing
thesemedlcines.

The Indian pharma and biotech in-
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